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Order on APR of DPSCL for the year 2012-13 

CHAPTER-1 
INTRODUCTION 

1.1 In terms of the provisions contained in regulation 2.6 of the West Bengal 

Electricity Regulatory Commission (Terms and Conditions of Tariff) Regulations, 

2011 (hereinafter referred to as the "Tariff Regulations"), the generating 

companies or the licensees, as the case may be, are subject to an Annual 

Performance Review (in short "APR"). The West Bengal Electricity Regulatory 

Commission (hereinafter referred to as the "Commission") introduced Multi Year 
Tariff (in short 'MYT') procedure and as such, APR aims at carrying out 

adjustments arising out of difference between the actual performances and 

projected performances under different factors I heads of accounts. Such 

adjustments are now to be done in the manner as specified in the Tariff 

Regulations. DPSC Limited (in short "DPSCL") submitted the application for APR 

for the year 2012 - 2013 on 24.12.2013 for ascertaining the fixed charges 

admissible for the financial year 2012-13. The application was not complete as 

per the provisions of the Tariff Regulations and therefore the petitioner was 
directed to submit the forms under annexure - 1 of the Tariff Regulations for 

admission. DPSCL submitted the forms on 14.02.2014 which were not duly 
authenticated by the authorized signatory. The Commission intimated the same 

to DPSCL vide its letter dated 19.02.2014 with a request to submit the same 
along with a gist of the application and copies of annual report and audited 
accounts accompanied with auditor's report and replies of the management 
thereof. DPSCL submitted the information in the data formats as per the 
provisions of the Tariff Regulations on 26.02.2014 and 07.04.2014. On scrutiny 

of the APR application for the year 2012 - 2013 along with the papers submitted, 
it was observed that the application was made in the name of India Power 

Corporation Limited (in short "IPCL), a company registered under the Companies 

Act, 1956, based on the amalgamation of IPCL with DPSCL sanctioned by 

Hon'ble High Court at Calcutta on 17.04.2013. The Commission noticed that 

there was no existence of any distribution licensee in the name of IPCL within the 
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jurisdiction of the Commission. A notice was issued to DPSCL, the deemed 

licensee under the Commission, as per the provision of the Electricity Act, 2003 

on the issue of the amalgamation of IPCL with DPSCL without any prior approval 

and/or prior permission of the Commission. In view of what has been enumerated 

above, the Commission passed an order dated 25.04.2014 in case no. 

WBERC/APR-41/13-14 not admitting the application of DPSCL for APR for the 

year 2012 - 2013 and directed them to submit the APR application for the year 
2012 - 2013 in accordance with the provisions of the Tariff Regulations. The 

Commission had also decided by an order dated 07.07.2014 that the alleged 

amalgamation of India Power Corporation Limited with DPSC Limited is void in 

terms of section 17 (3) and section 17 ( 4) of the Electricity Act, 2003. 

1.2 India Power Corporation Limited filed a writ petition (W.P.22561 (W) of 2014) 
with Hon'ble High Court Calcutta challenging the order dated 07.07.2014 of the 

Commission. The Hon'ble High Court, after hearing both the sides passed an 

interim order on 19.09.2014 .directing that all applications filed by India Power 

Corporation Limited be treated as applications filed by DPSC Limited. The Court 

further directed to consider the applications on the basis of assets and liabilities 

reflected in the Balance Sheet of IPCL pertaining to DPSC division alone. 

1.3 West Bengal Electricity Regulatory Commission filed an application (M.A.T.1959 

of 2014) with Civil Appellate Jurisdiction of the High Court at Calcutta seeking 
stay of operation of the order dated 19.09.2014. The ground of the appeal was 

aimed at the fact that the Hon'ble High Court had passed the impugned order 
dated 19.09.2014 without quashing the order of the Commission dated 
07.07.2014 which was challenged by IPCL in the writ petition (W.P.22561 (W) of 

2014). The Commission also highlighted that by virtue of the interim order dated 

19.09.2014 the writ petitioner had been granted relief by the Hon'ble Court to 

raise bills to consumers in the name of IPCL without deciding legality of the order 
of the Commission dated 07.07.2014. 
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1.4 The application (M.A.T.1959 of 2014) was heard in the Hon'ble Division Bench of 

Calcutta High Court and an order was passed directing respondents/Writ 

petitioner to maintain status-quo so far as charges to be collected from 

consumers as per the rates prevalent prior to the amalgamation. The Court also 

directed that the respondents/Writ petitioner can move learned single bench for 

early hearing on other issues. 

1.5 The petition was heard in the single bench of Hon'ble Justice I. P. Mukherjee and 

an order was passed (case No.W.P.22561 (W) of 2014) on 17.08.2015 quashing 

the order of the Commission dated 07.07.2014 and the impugned letter dated 
1ih March 2014 read with letter dated 151 April 2014. The Commission filed an 

appeal petition on 08.10.2015. The petition was admitted in the Hon'ble Division 

Bench at Calcutta High Court on 14.03.2016 in MAT 1643 of 2015. 

1.6 The instant application of DPSCL, as submitted by IPCL, is their second 

application for the APR of the third control period. The adjustments, as may arise 
out of the examination of the instant application for 2012 - 2013 are being 

considered for giving effect while determining the amount of revenue recoverable 

through tariff order of any ensuing year or through separate order as specified in 

regulation 2.6.6 of the Tariff Regulations. 

1.7 DPSCL has submitted their application for Annual Performance Review for 2012- 
2013 in terms of the provisions contained in the Tariff Regulations. The instant 
application needs to be dealt with as per provisions of the Tariff Regulations. 

1.8 The Commission has taken careful note of the representations made by DPSCL. 

The relevant issues are being addressed and views are being taken accordingly 

while examining the admissibility of expenses under different heads of accounts. 
The APR is to cover the annual fixed charges allowed to the licensee, incentives 

and the effect of gain sharing as per Schedule - 10 and Schedule - 9B to the 
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Tariff Regulations. APR for the year 2012 - 2013 is the review of the different 

factor elements of fixed charges, categorized as controllable and uncontrollable, 

allowed to DPSCL through the ARR for the year 2012 - 2013, vis-a-vis the 

actuals as per the audited accounts. The analyses of the Commission and views 

considered thereon are in reference to the audited data. The instant application 

of DPSCL for the year 2012 - 2013 is being viewed in the subsequent parts of 

this order. The admission of the APR petition of DPSCL is, however, subject to 
any order passed by the Hon'ble Division Bench in the High Court at Calcutta in 

MAT 1643 of 2015. 

1.9 In its application for APR for the financial year 2012 - 2013, DPSCL brought out 

the following major issues for the consideration of the Commission in respect of 

recovery of capacity charges in terms of provisions of the Tariff Regulations. 

1.9.1 The actual Plant Load Factor (PLF) and Plant Availability Factor (PAF) of all the 

generating stations as furnished by DPSCL are depicted below: 

Particulars DPS (Old) DPS (New) Chinakuri 
Normative Actual Normative Actual Normative Actual 

PLF (%) 48 NIL NA 40.65 80 NIL 
PAF (%) 48 90.50 NA 85 82 93.64 

The shortfall in actual PLF against the target fixed for the year 2012 - 2013 is 

due to non-availability of suitable coal at reasonably economical rate and grade 
slippages, as stated by DPSCL. 

1.10 In terms of regulation 2.6.12 of the Tariff Regulations, the gist of the application 

of APR of DPSCL for the year 2012 - 2013 was published simultaneously in 
'Ajkaal', 'Bartaman', 'Business Standard' and 'Sanmarg' on 2?1h May, 2016. The 

application of APR for 2012 - 2013 along with the gist of APR was also posted in 

the website of DPSCL. The publication invited the attention of all interested 

parties, stake holders and the members of the public to the application for APR 
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for the year 2012 - 2013 of DPSCL and requested for submission of objections, 

comments etc., if any, on the application to the Commission by 22nd June, 2016 

at the latest. Opportunities were also afforded to all to inspect the application and 

take copies thereof. 

1.11 No comment, suggestion, objection on application for APR for the year 2012 - 

2013 of DPSCL was received within the stipulated period i.e., 22nd June, 2016. 
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CHAPTER-2 
FIXED CHARGES 

2.1 The uncontrollable elements of fixed charges are those elements where 

variations of actual expenditure with the expenditures allowed by the 
Commission in the tariff order for the concerned year are caused by the factors 

beyond the control of the generating company or the licensee. The amounts of 

actual expenses / charges under such different heads of accounts are, therefore, 

to be considered on prudence check for carrying out positive or negative 

adjustments, as the case may be. 

2.2 The old units of Dishergarh Power Station (12.2 MW) was not operational during 

the year and was decommissioned on 24.11.2012. The lease agreement of 

Chinakuri Plant was not extended by ECL beyond 31.03.2012. The Power plant 

remained in-operative during the whole year. The new power plant (12 MW) at 

Dishergarh was commissioned on 25.09.2012 and is the only plant of DPSCL 

that generated power during 2012-13. The Commission, accordingly, considers 
expenses of the generating stations with reference to applicable provisions of 

tariff regulations. The truing up exercise of each of the controllable and 

uncontrollable head of fixed charges with reference to the amount allowed 

through tariff and the actual based on the audited financial statement of DPSCL 

along with their petition for APR 2012 - 2013 for the year ended 31st March 2013 
is being taken up hereunder one by one. 

DPSCL, however, submitted following additional information as follows: 

i. Vide affidavit on 25.07.2019 against the query made on 24.07.2019: 

a) Deployment of manpower of Chinakuri generating station; 

b) Financing plan of capital projects which were put to use in 2012 - 
2013; 
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c) Date of disbursal of Rs. 1500.00 lakh loan for 12 MW DPS from IDBI 

bank. 

ii. Affidavit dated 1.8.2019 - Regarding justification for actual NCO 
utilization, JK Nagar 220 KV sub-station-Capitalization & IDC ,Penal 

interest under Income Tax Act, Depreciation-Leasehold land at 

Raghunathpur, Other income -details, VRS Package- Details, Contract 

labour, O&M Expense-reasons for increase. 

iii. Affidavit dt 6.8.2019- Regarding revised Interest on Working Capital in 

Revised form E (B). 

iv. Affidavit dt 5.9.2019- Regarding Other Income, interest on Normative 

Debt, 

2.3 Employee Cost: 

2.3.1 Employee Cost, being an uncontrollable cost element, is inclusive of salaries, 

wages, bonus, various staff welfare expenses, contribution to provident fund and 

other statutory funds along with terminal benefits for the employees on the regular 

establishment. As per summary of ARR [E(B)] at SI. 62 of their submission text of 
APR petition submitted by DPSCL for 2012-13, total amount of Rs. 4527.48 lakh 
(Rs. 958.16 lakh for generation and Rs. 3569.32 lakh for distribution) has been 
claimed in respect of employee cost. This also includes Directors' fees and 
commission of Rs. 47.05 lakh, special staff training expenses of Rs. 12.07 lakh 

and payment of Rs. 104.51 lakh to contract labour through contractors. The entire 

amount of Rs. 104.51 lakh towards payment to contract labour included in the 

total claim of DPSCL for employee cost should not be classified under employee 

cost. The expense incurred for contract labour through contractors is to be 

excluded from employee cost as nature of such expense is directly related with 
operation and maintenance job. As such, admissibility of the expenses on 
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contract labours is to be reviewed under operation and maintenance expenses, 

which have been considered separately. 

2.3.2 As per form 1.17 (h) of the APR petition, employee cost also includes staff 
training expense amounting to Rs. 13.89 lakh. Staff training expense should not 

be considered as employee cost as nature of such expense is related to 
administrative and general expenses under Operation and Maintenance cost and 

same would be treated separately. 

2.3.3 As per sl. no. 27 and 27.1 of notes on financial statement of DPSCL for the year 
ended 3151 March 2013, employee benefits expense is Rs. 4511.56 lakh, including 

Rs. 104.51 lakh for payments to contract labour as per note no. 27.1 (ii) of notes 

on financial statement for the year 2012-13 but excluding Rs. 47.05 lakh for 

directors' fees and commission as per note no. 29 of notes on financial statement. 
The employee benefit expenses include Rs. 509.25 lakh as VRS compensation 

which is dealt separately in paragraph 2.3.6 of this order. 

2.3.4 A direction was given by the Commission in the tariff order for 2011 - 2012 under 
paragraph 9.9 that DPSCL should try to revive the lease agreement with ECL for 

operation of first two units of Chinakuri power plant. It was stated that in the event 

of non-operation of those two units in absence of lease agreement with ECL, the 
related employee cost along with other cost shall not be considered in the APR for 
2013 - 2014. The Commission noted that lease agreement could not be revived 
and no further extension has been granted by ECL. However, the Commission 
decides to consider the employee cost for Chinakuri Power plant during the year 
2012 - 2013 in terms of regulation 5.25 of the Tariff Regulations. DPSCL, 

however, has submitted through affidavit on 26.07.2019 that a plan for 

deployment of the employees of Chinakuri generating station had to be worked 

out. As per their submission, out of 147 employees, 35 employees were re 
employed in different departments of distribution business based on their skill sets 

and relevance. One employee had resigned and balance 111 employees opted 
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for voluntary retirement scheme. A comprehensive scheme of VRS package was 

submitted before the Commission under affidavit vide their letter dated 

29.04.2013. 

2.3.5 The old unit (12.2 MW) at Dishergarh has been de-commissioned on 24.11.2012. 

DPSCL is directed to divert the surplus manpower of the defunct power station to 

other business of the licensee in order to keep the manpower of the new 12 MW 

unit within the number admissible as per Man/MW ratio norms of the tariff 

regulations from 2013-14 onwards. 

2.3.6 In compliance of the direction given in the tariff order of 2011 - 2012 dated 

14.02.2013 in case no. TP - 51 /11 - 12, DPSCL submitted a scheme of VRS 

package for its employees based upon the Memorandum of Settlement entered 

into with the Unions/Associations of its employees on 09.08.2012. The 
Commission examined the said VRS package during the process of truing-up for 

2011-12 in the APR order dated 10.09.2013 for the year 2011 - 2012 in case no. 

APR-33/12-13 and observed that the package is incomplete in submission on the 

following grounds: 

i) The savings of Rs. 461.00 lakh and Rs. 296.00 lakh during 2012 - 2013 

and 2013 - 2014 under Phase - I and Phase - II package respectively are 
not supported by detailed calculations. 

ii) The net impact on consumer during 2012 - 2013 and 2013 - 2014 after 
considering the savings have not been elaborated. 

iii) Cost benefit analysis of the scheme has not been submitted. 

iv) Eligible amount of VRS in respect of management staff has been arrived 
by adopting Gujarat pattern and OHi pattern. The original documents of 
both the patterns have not been submitted for examination. 
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DPSCL was also directed in the APR order for the year 2011-12 to submit the 

VRS package afresh giving clarification of the above points. DPSCL submitted 

vide affidavit dt 1.8.2019 the details of the VRS package specifying the number of 

employees concerned indicating location wise VRS payout involvement with 

location wise and year wise notional savings impact for the next three years upto 

2014-15. It is observed that the total VRS payout as proposed for Rs 683.57 lakh 
for 140 employees covering three thermal power stations, Asansol Circle Office 

and Kolkata office of DPSCL is less than the notional savings for Rs 1100.55 

Lakhs upto 2014-15. Accordingly the net savings impact after payout of VRS 

comes to Rs 416.98 lakhs (Rs1100.55 lakhs - Rs 683.57 lakhs). When compared 

with CTC amount in due months (Life time) the notional savings comes to Rs 
2588.34 lakhs . Accordingly the net savings impact after payout of VRS comes to 

Rs 1904.77 Lakhs (Rs 2588.34 lakhs - RS 683.57 Lakhs). DPSCL has further 

submitted that in respect of Chinakuri Power Station VRS payment was made to 

85 employees in 2012-13 and the balance 26 persons were paid in 2013-14. Such 

VRS payment amount in respect of Chinakuri Power station comes to Rs 398.60 

lakhs for 2012-13 as per revised form 1.17.h submitted by DPSCL. It is also 
observed that employees in respect of other locations of DPSCL at Sheebpore 

Power Station, Dishergarh Power Station, Asansol Circle office, Kolkata have 

been considered in the VRS details furnished by DPSCL. Accordingly a sum of Rs 
509.15 Lakhs has been paid for VRS in 2012-13 including Rs 398.60 lakh for 
Chinakuri Power Station as per revised form 1.17h read with Note 27 of Annual 
Accounts 2012-13. The Commission accordingly considers the amount of Rs 
509.15 lakhs for VRS in 2012-13. However, if any discrepancy is observed in any 
of such statements furnished by DPSCL at a later stage, necessary amount , if so 

called for as per subsequent records available, will be adjusted from APR 2013- 

14. 
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2.3.7 The Commission thus decides to admit the total amount of Rs. 4440.21 lakh (i.e. 

Rs. 4511.56 lakh - Rs. 104.51 lakh + Rs. 47.05 lakh - Rs. 13.89 lakh) under the 

head of employee cost in the APR for the year 2012 - 2013. 

2.3.8 As per submission of DPSCL in form no.1.17(h) of the tariff petition giving 

breakup of employee cost, the cost-centre wise allowable employee cost through 

APR for the year 2012 - 2013 is allocated hereunder: 

Rs. in Lakh 

Particulars Amount in Rs. lakh 
Generation 

Dishergarh ( new) 441.41 
Chinakuri 682.79 

Distribution 3316.01 
Grand Total 4440.21 

2.4 Coal and Ash Handling Charges: 

2.4.1 As per note 28 to the financial statement of DPSCL for the year ended 31st March 

2013, the actual expense towards coal and ash handling charges is Rs. 56.75 

lakh, but an amount of Rs. 56.36 lakh has been claimed for Dishergarh (new) 

plant in the APR petition for 2012-13. 

2.4.2 Since, the coal and ash handling charges are mostly variable in nature with the 

quantum of generation and use of coal, the Commission views the same with 

reference to actual generation vis-a-vis target generation and amount admitted in 

the tariff order for 2012-13. For Dishergarh (New) plant, the admissible amount 

for such expense is calculated as under: 

Rs. in Lakh 
Generating Target Expenses as per Actual Expenses Actual Expenses admitted in 
Stations Generation Ta riff Order of Generation proportionate to expense APR for 2012-2013 

(MU)! PLF% 2012-2013 (MU) actual generation claimed 
Dishergarh (New) 60.00 (40.65%) 8.33 21.89 3.04 56.36 3.04 
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2.4.3 According to the above table, actual expense under this head is higher than the 

expense proportionate to actual generation in Dishergarh (New) generating 

station. The Commission, thus, admits Rs. 3.04 lakh for Dishergarh (New) 

generation station under this head of expense in APR for the year 2012-2013. 

2.5 Water Charges: 

2.5.1 DPSCL has claimed a sum of Rs. 0.52 lakh in APR for 2012-13 towards water 

charges for their generating stations against an amount of Rs. 5.22 lakh 
admitted in tariff order for 2012-13 for all the generating stations viz. Dishergarh 

(Old), Dishergarh (New) and Chinakuri TPS. As per note 28 to the financial 
statement of DPSCL for the year ended 31st March 2013 an amount of Rs. 0.52 

lakh is also booked in the accounts under the head of raw water charges. 

2.5.2 Since, raw water charges are mostly variable in nature with the quantum of 

generation and use of water, the Commission views the same with reference to 
actual generation vis-a-vis target generation and amount admitted in the tariff 

order for 2012-13 in respect of Dishergarh (New) generating station only, as the 

other two generating stations were not in operation during the year 2012 - 2013. 

The admissible amount for such expense is calculated as under: 

Rs. in Lakh 
Target Expenses Actual Expenses Expenses admitted Generating Generation as per Tariff Generation proportionate to Actual in APR for Stations (MU)/PLF% Order of (MU) actual generation expense 2012-2013 2012-2013 

Dishergarh 60.00 I 0.05 21.89 0.02 0.52 0.02 (New) (40.65%) 

2.5.3 In view of above, actual expense for Dishergarh (New) generating station under 

this head is higher than the expenses proportionate to actual generation. There 

was no generation at Chinakuri generating station and Dishergarh (Old) 
generating station during the year. The Commission, thus, admits Rs. 0.02 lakh 

for Dishergarh (New) generating station under this head of expense for the year 
2012-2013. 
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2.6 Interest on Capital Borrowings: 
2.6.1 DPSCL has made fresh drawal of term loan of Rs. 1500.00 lakh during the year 

2012-13 from IDBI bank for 1 x 12 MW thermal power plant project and Rs. 

5000.00 lakh for J.K Nagar 220/33 KV sub-station. As per audited financial 
statement of DPSCL for the year ended 31st March 2013, total interest cost is Rs. 

1814.97 lakh (net of capitalization) and the same is shown in the APR petition for 

2012-13 (Form -C) with following segregation: 

SI. No. Head of Expenses Amount (Rs. in lakh) 

1 Interest on Capital Borrowings (Net of 287.50 
capitalization) 

2 Interest on Working Capital 1380.79 
3 Interest on Consumers' Security Deposit 103.38 
4 Interest under Income Tax Act, 1961 43.30 

Total: 1814.97 

This includes penal interest of Rs 21.96 lakhs on term loan taken from IDBI Bank 

for Dishergarh 1 *12 MW Power Station which is not admissible. Interest on 

working capital and consumers' security deposit are discussed separately in this 

chapter. Interest under section 234 of the Income Tax Act is not admissible 
considering it a penal action for non-compliance of statutory requirement. 

2.6.2 DPSCL has claimed interest on loan capital including interest on normative loan 
for a total amount of Rs. 1303.28 lakh in APR for 2012-13 as per revised Form 

E(B) submitted besides mentioning about interest on normative debt for Rs 
1116. 73 lakhs at para 37 of their submission text of the petition read with 

additional submission. The claim of Rs 1303.28 lakhs includes Rs 1203.88 lakhs 

for interest on 10.75% secured redeemable Non Convertible Debenture issued 
on 3.11.2010 for Rs 10000 lakhs, 12% secured redeemable Non Convertible 

Debenture issued on 19.9.2012 for Rs 2000 lakhs. As per additional submission 
dt 1.8.2019 submitted by DPSCL it is observed that NCO amount was utilized 

towards 12 MW Dishergarh Power Station for Rs 2403.08 lakhs, J K Nagar 

Substation for Rs.3133.55 lakh, Rs.5955. 75 lakh for 2X270 MW Project at 
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Raghunathpur and the balance for various substation etc. it is also observed that 

in case of 1 * 12 MW Dishergarh Power station a sum of Rs 4000 lakhs was 

availed from IDBI Bank substituting the NCO and in case of J K Nagar Substation 

, a sum of Rs 5000 lakhs was availed from South Indian Bank substituting the 

NCO. So this was used as bridge finance during construction. Further, as per 

form C such interest on NCO has been claimed as working capital interest for 
which separate computation methodology has been provided for in WBERC 

Tariff regulations. Accordingly the interest on NCO claimed as working capital 

interest is disallowed. The corresponding expenditure of NCO issue expenses of 

Rs 53.91 lakhs is also disallowed. It is also noted that interest free advance to a 

body corporate was made for Rs 11798 lakh. 

As per submitted form 1.18 of the APR petition, asset value of 12 MW 

Dishergarh power plant is Rs. 7032.69 lakh. The Commission accorded approval 

of estimated project cost of Dishergarh new unit to the extent of Rs. 6654.00 lakh 
during approval of investment proposal in 2nd stage in case no. WBERC/OA- 

129/11-12. The original cost of fixed assets of Dishergarh new unit is, thus, 

restricted to the cost approved by the Commission for the purpose of tariff 

determination at this stage. The excess amount of assets capitalized to the tune 
of Rs. 378.69 lakh (Rs. 7032.69 lakh - Rs. 6654.00 lakh) is beyond the amount 
approved by the Commission and hence disallowed for tariff determination. 

2.6.3 The Commission further noted that a sum of Rs. 6366.73 lakh has been 
capitalized and added to fixed assets for construction and commissioning of JK 

Nagar 220/33 KV substation through back charging method. The commercial 

operation of the said substation has not yet been started as the substation could 

not be connected with 220 KV line of WBSETCL within the year 2012 - 2013. 

The asset which is yet to be used in the service of the consumers cannot be 
considered for the purpose of determination of tariff. Net addition to final assets 
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for the purpose of tariff determination as on 31.03.2013 is, thus, arrived at Rs. 
7690.73 lakh (Rs. 22927.77 lakh - Rs. 15237.04 lakh) as detailed below: 

Rs. in Lakh 
Particulars Opening Balance Closing Balance 

Gross block of Fixed assets as per Annual Report of 2012-13 20012.73 34496.06 and additional information 
Less: Value of additional 3 floors of building at Salt Lake 

(Kolkata) including the cost of air conditioning, plant 1598.30 1663.36 
and elevator 
Value of leasehold land at Salt Lake in Kolkata 308.91 308.91 
Value of defunct Sheebpur generating station 11.98 0.00 
Leasehold Land at Raghunathpur 1321.75 1321.75 
Fixed asset capitalized in excess of Commission 0.00 378.69 approved amount for Dishergarh new plant 
Value of J K Nagar 220/33 KV substation assets 0.00 3240.94 6366.76 10039.47 capitalized, not being put to use for consumers 

Gross Value of Fixed Assets for energy business operation 16771.79 24456.59 
Less: Contribution from Consumers towards Service Line and 1534.75 1528.82 Advance from Consumers for job 
Net Cost of Fixed Assets 15237.04 22927.77 
Net addition to fixed asset during the year 7690.73 

The amount allowable towards interest on normative loan is computed as under: 

Particulars Derivative Amount 
( Rs. in Lakh ) 

Opening normative debt (closing balance of 2011-12) a 2426.11 
Actual addition to debt for the year b 1500.00 
Addition to the fixed assets during the year C 7690.73 
Normative addition to debt @ 70% of the addition to fixed asset during d = C X 0.7 5383.51 the year 
Addition to debt for the year to be considered to APR e = higher of b and d 5383.51 
Additional normative debt during the year f = e - b 3883.51 
Closing balance of additional normative debt g=a+f 6309.62 
Average normative debt h = (a+g)/2 4367.86 
Weighted average rate of interest paid on term loan during the year i = 12.75% 
Interest on normative debt allowed in APR for 2012 - 2013 j = h Xi 556.90 

West Bengal Electricity Regulatory Commission 16 

Certified t.rue Copy 



Order on APR of DPSCL for the year 2012-13 

2.6.4 DPSCL has drawn fresh term loan of Rs. 1500.00 lakh from IDBI Bank on 
26.07.2012 for Dishergarh new 12 MW plant with an interest rate of 12.75% per 

annum and Rs. 5000.00 lakh from South Indian Bank for J.K. Nagar 220/33 KV 

substation and line at an interest rate of 13%. The new DPS power station (12 

MW) was put to commercial operation on 25.09.2012. The J.K. Nagar 220/33 KV 

substation, though commissioned on back charging, was not put under business 

operation for the benefit of the consumers. The Commission, thus, does not 

consider any interest on term loan drawn for J.K. Nagar substation for the 

purpose of tariff determination. Considering opening balance of term loan of 

2000.00 lakh for Dishergarh plant, the interest @ 12. 75% is calculated at Rs. 

255.00 lakh. Since COD of the plant is 25.09.2012, the Commission considers 

interest proportionately for charging to revenue account to the extent of Rs. 

131.34 lakh. Interest on fresh drawal of Rs. 1500.00 lakh is calculated@ 12.75% 

on an average for the year and is calculated at Rs. 98.50 lakh. Thus, the interest 

on capital borrowing for the Dishergarh new plant is admitted as Rs. 229.84 lakh 

(Rs. 131.34 lakh + Rs. 98.50 lakh). 

2.6.5 In view of above, interest allowable comes to Rs. 786.74 lakh (Rs. 556.90 lakh + 
Rs. 229.84 lakh) and the Commission admits the same amount towards interest 

on capital borrowings in the APR for 2012 - 2013. Interest on normative debt of 
Rs. 556.90 lakh is allocated to Dishergarh new plant and distribution functions in 

the ratio of their cost of gross fixed assets, as below: 

Dishergarh (New) 
Distribution function 

Rs. 148.39 lakh 
Rs. 408.51 lakh 

2.6.6 The Commission thus admits interest on capital borrowing for the year 2012-13 

as below: 

Dishergarh (New) 
Distribution function 

Total: 

Rs. 378.23 lakh 
Rs. 408.51 lakh 
Rs. 786. 7 4 lakh 
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2.7 Interest on Working Capital: 

2.7.1 An amount of Rs. 459.00 lakh was considered in tariff order for 2012-13 towards 

interest on working capital. In the APR petition for 2012-13 (Summary of ARR), 

DPSCL submitted claim of Rs. 418.92 lakh on this account considering the actual 

amount of interest paid on working capital borrowing. 

2.7.2 In terms of regulation 5.6.5.1 of the Tariff Regulations, working capital 

requirement shall be assessed on normative basis @ 10% on summation of 

annual fixed charges, fuel cost and power purchase cost reduced by non-cash 

expenses viz. depreciation, return on equity, bad debt written off, reserve for 

unforeseen exigencies, cash security deposit taken from consumers, etc. 

Accordingly, normative working capital requirement comes to Rs. 5298.46 lakh. 

As per regulation 5.6.5.2 of the Tariff Regulations, as amended, the amount of 

the interest on normative working capital so assessed comes to Rs. 466.44 lakh 

considering short term prime lending rate of State Bank of India @ 13.00% as on 

01.04.2011. The actual interest paid on short term loan drawn for working capital 

is Rs. 418.92 lakh as per submission of DPSCL. 

SI. Particulars Amount Amount 
No. (Rs. in lakh) (Rs. in lakh) 

1 Fuel & Power Purchase Cost as admitted in FPPCA Order 47139.88 dated 12.09.2016 
2 Net Fixed Charges excluding Interest on Working Capital 8038.22 
3 Total (1+2): 55178.10 
4 Return on Equity 1173.18 
5 Depreciation 751.91 
6 Reserve for Unforeseen Exigencies 22.99 
7 Provision for Bad Debt 116.16 
8 Total (4 to 7): 2064.24 
9 Balance (3 - 8) 53113.86 
10 Normative requirement of Working Capital (10% of 9) 5311.39 
11 Security Deposit held at the beginning of the year 1710.45 
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12 Requirement of working capital (10 - 11) 3600.94 
13 Interest allowable @ 13% on above 12 468.12 
14 Actual amount of interest on Working Capital as per Form - C 418.92 

15 Admissible amount of Interest on Working Capital for the 418.92 year 2012-13 

2.7.3 The Commission, thus, admits interest on working capital for an amount of Rs. 

418.92 lakh in APR for 2012-13 actually paid with the allocation to generation 

and distribution functions on the basis of net revenue requirement excluding 

interest on working capital, as follows. 

Rs. in Lakh 

Particulars Amount in Rs. lakh 
Dishergarh (old) 0.61 
Disheroarh (new) 6.14 
Chinakuri 2.64 
Distribution 409.53 

Total: 418.92 

2.8 Interest on Consumers' Security Deposit: 

2.8.1 DPSCL has claimed an amount of Rs. 103.38 lakh towards interest on 

consumers' security deposit in APR for 2012-13 while an amount of Rs. 24.20 

lakh was admitted in this respect in the tariff order for 2012-13. As per note 12 of 

financial statement of DPSCL for the year ended 31st March 2013, the balance of 

interest accrued but not due on security deposit as on 01.04.2012 and 

31.03.2013 were Rs. 48.27 lakh and Rs. 97.37 lakh respectively. DPSCL was 

directed in the APR order for 2011-12 to submit reconciliation of payment of 

interest on consumers' security deposits along with actual booking of amount of 

interest on consumers' security deposits in the annual accounts duly certified by 

the auditors in their submission of petition for APR for 2012-13 and onwards. 

Such reconciliation statements for the year 2012-13 have been furnished without 

auditor's certificate. 
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2.8.2 According to provision under regulation 4.2.6 of the West Bengal Electricity 

Regulatory Commission (Miscellaneous Provisions) Regulations, 2013, interest 

on consumers' security deposit comes to Rs. 102.63 lakh being 6% on the 

balance of liabilities for consumers' security deposit as on 01.04.2012 of Rs. 

1710.45 lakh as per annual report of DPSCL for 2012-13. As such, the 
Commission admits Rs. 103.38 lakh in the APR 2012 - 2013 as claimed by 

DPSCL with allocation to distribution function only. 

2.9 Other Finance Charges: 

2.9.1 DPSCL has claimed other finance charges of Rs. 43.30 lakh in APR petition for 

2012-13. 

2.9.2 Such amount of Rs 43.30 lakhs is on account of interest payable to Income Tax 

Department as interest u/s 234 which is a penal interest. Accordingly the same is 

disallowed. DPSCL shall take care in not claiming any penal interest in any 

petition whatsoever in future to be submitted to WBERC 

2.9.3 In view of above, the Commission does not consider any amount in the APR for 

2012 - 2013 under the head of other finance charges. 

2.10 Rent: 

2.10.1 An amount of Rs.14.28 lakh was allowed in tariff order for 2012-13 towards rents, 

rates and taxes for distribution function only under the head of Operation and 
Maintenance (O&M) Expenses and provision for rent was not separately 
considered for generation function in the tariff order. 

2.10.2 As per audited financial statement of DPSCL for the year ended 31st March 2013, 
an amount of Rs. 11.64 lakh was incurred towards rent and the same is 

attributable to distribution functions only as per APR petition in form1 .15. 
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2.10.3 In terms of regulations 5.7.1 and 5.7.2 of the Tariff Regulations, administrative 

and general expenses also include rent and lease rental charge for asset other 

than generating station. In view of the above, rent and lease rental for the 

function other than generating station will be dealt with appropriately under O&M 

head of expense. Since no amount has been claimed for rent in respect of any 

generating station, the Commission does not allow any amount on account of 

rent in the APR for 2012-13 for generation function. 

2.10.4 In view of above, the Commission decides to allow expenditure on rent 
amounting to Rs. 11.64 lakh relating to distribution function but to consider as a 

part of O&M expenses appropriately in subsequent paragraph. 

2.11 Rates & Taxes (Other than on Income & Profit): 

2.11.1 No amount was separately considered towards rates and taxes (other than tax 
on income & profit) in the tariff order for 2012-13 for generation function but an 
amount of Rs. 14.28 lakh was allowed towards rent, rates and taxes for 

distribution function. 

2.11.2 As per other expenses under sl. no. 29 of notes on financial statements of 
DPSCL for the year ended 31st March 2013, the expenditure on rates and taxes 
was booked for Rs. 41.22 lakh. Again, DPSCL in its application for APR for 2012- 
13 has claimed Rs. 20.18 lakh towards license and petition filling fees paid during 

2012-13 to the Commission and Appellate Tribunal and the same is to be 
included under rates and taxes. The amount of license and petition filling fees is 
identified from details of miscellaneous expenses submitted by DPSCL duly 

certified by the auditor, but not categorized as rates and taxes in the audited 
annual report of DPSCL. The Commission decides to admit Rs. 20.18 lakh 

alongwith Rs. 41.22 lakh towards rates and taxes aggregating to Rs. 61.40 lakh in 

APR for 2012-13 with following cost centre-wise allocation as proposed by 
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DPSCL. DPSCL is, however, directed to submit henceforth the details of fees 

deposited to Commission and Appellate Tribunal in their APR for future years. 

SI. No. Particulars Amount (Rs. in lakh) 
1. Generation 

Dishergarh (New) 0.49 
2. Distribution 60.91 

Total 61.40 

2.12 Insurance Premium: 

2.12.1 As per Tariff Regulations, the expenditure towards appropriate insurance 

coverage has been categorized as uncontrollable. According to financial 

statement of DPSCL for the year ended 31st March 2013, an amount of Rs. 31.48 

lakh is booked against insurance premium for the year 2012-13. Though a sum 

of Rs. 22.67 lakh is admitted in the tariff order for 2012-13, DPSCL has claimed a 

sum of Rs. 31.48 lakh towards payment of insurance premium for fire, motor 

vehicle, workmen compensation and other insurance. 

2.12.2 In this matter, the Commission admits their claim for insurance premium for Rs. 

31.48 lakh in the APR for 2012 - 2013 with following cost centre wise allocation 

as proposed by DPSCL. 

SI. No. Particulars Amount (Rs. in lakh) 
1. Generation 0 
2. Distribution 31.48 

Total 31.48 

2.12.3 DPSCL is, however, directed to confirm in the next APR applications that the 

provision under regulation 5.23.1 has been complied with for the purpose. 
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2.13 Depreciation: 

2.13.1 As per annual report of DPSCL for 2011-12, depreciation and amortization 
expense for 2012-13 is Rs. 929.66 lakh while an amount of Rs. 1115.18 lakh was 

admitted in the tariff order for 2012-13 for the same. DPSCL has claimed an 
amount of Rs. 912.17 lakh for depreciation and amortization expenses for the 

year 2012-13 as per form - B of their APR petition after making adjustment of 

depreciation for assets which are not directly related with their core business. As 

stated in paragraph 2.6.3 of this order, addition to fixed assets for J.K. Nagar 

220/33 KV substation for a total amount of Rs. 6366.75 lakh shall not be 

considered for tariff determination purpose as the said asset was not put to 

business operation till the end of the year 2012-13. DPSCL has taken the asset 

value in form - B of their APR petition and claimed depreciation for the asset 

addition. The substation was stated to have been commissioned on 30.09.2012 
through back-charging but could not be put in operation due to non-completion of 

transmission line feeders of the sub-station. In their written submission at 

paragraph 26, DPSCL has given break-up of assets relating to 220/33 KV 

substation. Based on the said break-up and on application of the rate of 
depreciation as per depreciation schedule at annexure to Tariff Regulations, 

depreciation on the asset of 220/33 KV substation for the period from 01.10.2012 
to 31.03.2013 is worked out at Rs. 109.88 lakh. 

2.13.2 The Commission, thus, admits an amount of Rs. 751.91 lakh towards 

depreciation for the year 2012-13 as follows: 

SI. No. Particulars Amount (Rs. in lakh) 
1. Depreciation and amortization expenses as per books of accounts 929.66 

Less:: 

2 Depreciation on cost of additional 3 floors of its building at Salt Lake in Kolkata 54.38 including the cost of air conditioning, plant and elevator 
3 Depreciation on leasehold land 5.21 177.75 
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4 Depreciation on defunct Sheebpur generatinq station 0.33 
5 Excess depreciation for excess expenditure over approved amount for Dishergarh 7.95 

(New) oenerafino station 
6 Depreciation not to be allowed (220/33 kV sub-station) 109.88 
7 Depreciation admissible for 2012 - 2013 [ 1 - (2 + 3 + 4)1 751.91 

2.13.3 On the basis of allocation of expenditure submitted by DPSCL in form No.1.12 
and form 1.15 of APR petition, cost center wise allocation of depreciation and 

amortization expense for the year 2012-13 are as follows: 

SI. No. Particulars Amount (Rs. in lakh) 
1. Generation 

Disherqarh (Old) 0 
Dlshercarh (New) 128.80 

Chinakuri 96.30 
2. Distribution 526.81 

. Total 751.91 

2.14 Reserve for Unforeseen Exigencies: 

2.14.1 In terms of regulation no. 5.11 of the Tariff Regulations, generating companies 

and the licensees may provide and maintain a reserve up to 0.25% of the value 

of the gross fixed assets at the beginning of the year annually for dealing with 

unforeseen exigencies subject to an overall ceiling of 5% of such gross value of 
fixed assets. Accordingly, DPSCL was allowed undernoted provisions in the tariff 

order since 2006 - 2007. 

Financial Years Order Reference Amount (Rs. in lakh ) 
2006- 2007 Order dated 15.09.2008 in Case No. APR-4/07-08 21.30 
2007 -2008 Order dated 28.05.2009 in Case No. APR-6/08-09 23.37 
2008-2009 Order dated 26.07.2010 in Case No. APR-12/09-10 26.01 
2009- 2010 Order dated 24.08.2012 in Case No. APR-19/10-11 30.90 
2010 - 2011 Order dated 26.03.2013 in Case No. APR-24/11-12 32.11 
2011 -2012 Order dated 14.02.2013 in Case No. TP 51/11-12 35.15 
2012- 2013 Order dated 14.02.2013 in Case No. TP 51/11-12 76.76 

Total 245.60 
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2.14.2 DPSCL has claimed a sum of Rs. 22.99 lakh towards reserve for unforeseen 

exigencies in APR for 2012-13. The value of gross fixed assets as on 

01.04.2012 for core business operation comes to Rs. 16771.79 lakh as per form 

1.18 submitted by DPSCL. So, maximum allowable amount of reserve for 
unforeseen exigencies comes to Rs. 41.93 lakh, being 0.25% on value of gross 

fixed assets of Rs. 16771. 79 lakh as on 01.04.2012 as computed in the table 

under paragraph 2.6.3 above. 

2.14.3 The Commission admits Rs. 22.99 lakh as claimed by DPSCL towards reserve 
for unforeseen exigencies in APR for 2012-13 with following cost centre wise 

allocation on the basis of original value of fixed assets as on 01.04.2012: 

SI. No. Particulars Amount ( Rs. in lakh ) 
1. Generation 

Chinakuri 2.84 
Dishercarh (Old) 0.61 

2. Distribution 19.54 
Total 22.99 

2.14.4 As per sl. no.15 of notes of the financial statement of DPSCL for the year ended 
31st March 2013, DPSCL has invested Rs. 219.44 lakh towards reserve for 

unforeseen exigencies up to 2012-13. 

2.14.5 It is also observed from sl. no.15 of notes to the financial statement of DPSCL for 
the year ended 31st March 2013 that interest received in respect of such 
investment fund amounting to Rs. 51.93 lakh has also been reinvested in terms of 

regulation 5.24.2 of the Tariff Regulations. 

2.14.6 The investments made by DPSCL in private bank are not in line with the 

provisions of regulation 5.24.4 of the Tariff Regulations. DPSCL is directed to 
invest the fund as per the provision of the relevant regulations. 
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2.15 Bad Debts: 

2.15.1 DPSCL has charged an amount of Rs. 116.16 lakh as bad debts written off in 
financial statement for the year ended 31st March 2013 but claimed Rs. 120.03 

lakh under this head in APR for 2012-13. In the tariff order for 2012-13, provision 

for bad debts was not considered. However, the bad debts as per the books of 
accounts for the year 2012-13 are well within the limit as per regulation 5.10.1 of 

the Tariff Regulations. 

2.15.2 Thus, the Commission is admitting Rs. 116.16 lakh towards bad debts for the 

year 2012-13 with allocation of the same to distribution function only. 

2.16 Tax on Income or profit under Income Tax Act: 

2.16.1 DPSCL claimed total amount of Rs. 871.72 lakh for payment of tax for the 

financial year 2012-13. According to significant accounting policies under sl. no. 
1 (h) of notes on financial statement of DPSCL for the year ended 31st March 
2013, current tax of Rs. 791.45 lakh is provided on taxable income in the books of 

accounts for the year 2012-13 as per applicable tax laws. 

a. DPSCL has not furnished income tax assessment order for the assessment 

year 2013-14 relating to financial year 2012-13 to the Commission. DPSCL 
has submitted a statement duly certified by the auditor indicating tax 

assessed, tax paid and status of assessment for the years 2000 - 2001 to 
2011 - 2012 (Annexure 1, page 48 of the petition). DPSCL has paid the tax 
of Rs 871.12 lakhs in the year 2012-13 as per submission made in the APR 

petition with the following break-up as a. Advance Tax: Rs 200 lakhs b. TDS 

Rs 24.60 Lakhs. c.Self Assessment Tax Rs 647.12 lakhs. In terms of 

regulation 5.13.1 of the Tariff Regulations the amount of self assessed 
Income Tax as deposited for the concerned year will be allowed without the 
assessment order. Accordingly, Commission admits the sum of Rs 871. 72 

lakhs as income tax for the year 2012-13. However, DPSCL shall submit the 
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latest status of Assessment duly certified by the Auditor indicating amount 

receivable/payable from/to Income Tax authorities alongwith the relevant 

assessment orders in the next APR petition for due consideration of the 

Commission. 

1. The Admitted amount of taxes on income is allocated to generation and 

distribution functions as below: 

SI. No. Particulars Amount ( Rs. in lakh ) 
1. Generation 

Chinakuri 0.00 
Dlshercarh 19.54 

2. Distribution 852.18 
Total 871.72 

2.17 Return on Equity: 

2.17.1 DPSCL has claimed Rs. 1664.39 lakh towards return on equity in APR for 2012- 

2013. As per audited annual report of DPSCL for 2012-13, actual equity base at 

the beginning and end of the year 2012-13 is calculated as follows: 

Rs. in Lakh 
Particulars Openino Balance Closinc Balance 

Share Caoital 9737.90 9737.90 
Free Reserve: 
Share Premium 0.00 0.00 
General Reserve 170.04 170.04 
Profit & Loss Ne 562.34 732.38 2303.12 2473.16 

Total 10470.28 12211.06 
Less: Cost of lease hold land at corporate office 308.91 308.91 including registration charges 

Grand Total 10161.37 11902.15 

2.17.2 Net addition to equity base during 2012-13 thus comes to Rs. 1740.78 lakh (i.e. 
Rs. 11902.15 lakh- Rs. 10161.37 lakh) and addition to the original cost of fixed 

asset during the year 2012-13 is Rs. 7690.73 lakh as per paragraph 2.6.3 above. 
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2.17.3 Equity base for allowing returns to the licensees at the specified rate is an 

uncontrollable factor in terms of the Tariff Regulations. DPSCL was allowed 

return on the projected average equity base of generation function and 

distribution function @ 15.50% and 16.50% respectively. The actual average 

equity base for the purpose of computation of return on equity during the year 

2012 - 2013 comes to Rs. 8761.56 lakh as under: 

SI. 
No. Particulars Amount (Rs. in 

lakh 

2 
10161.37 
7891.17 

3 1740.78 
4 11902.15 
5 7690.73 
6 2307.22 
7 1740.78 
8 9631.95 
9 8761.56 

2.17.4 Return of equity is computed on the basis of gross value of fixed assets at the 

beginning and end of the year and cost centre wise gross value of fixed assets of 

DPSCL as on 01.04.2012 and 31.03.2013 is segregated as under: 

Particulars Net Value of Fixed Assets ( Rs. in lakh ) 
As on 01.04.2012 As on 31.03.2013 

Generation 
Dlsherqarh (New) 0.00 6654.00 
Dishergarh (Old) 528.62 0.00 

Chinakuri 2441.57 2441.57 
Distribution 12266.85 13832.20 

Total 15237.04 22927.77 

2.17 .5 It is seen from above that there was asset addition both in generation 

(Dishergarh new unit) and Distribution function during the year 2012 - 2013. 

Thus the admissible addition to equity base as considered in paragraph 2.17 .3 is 

attributable to Dishergarh (New) generating station and distribution business and 
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apportioned on the basis of asset addition. The Dishergarh (old) generating 

station was decommissioned during the year 2012 - 2013 and was inoperative 

during the year 2012 - 2013 till decommissioned. The Chinakuri generating 

station was inoperative during the year 2012 - 2013. Thus, no return on equity is 

admissible for the year 2012 - 2013 in respect of Dishergarh (Old) and Chinakuri 

generating stations. 

2.17 .6 Based on above, the following cost center-wise allocation of equity base and 

return of equity for generation and distribution functions are admitted in the APR 

for 2012 - 2013: 
Rs. in Lakh 

Admissible Equity Base Average Equity Return on Return admitted in Particulars of 2012-13 
Openin!:I Closing Base of 2012-13 equity(%) APR for 2012-13 

Generation 
Disherqarh (New) 0.00 1506.12 753.06 15.50 116.72 
Dlsherqarh (Old) 285.77 285.77 285.77 0.00 0.00 

Chinakuri 1319.92 1319.92 1319.92 0.00 0.00 
Distribution 6285.48 6520.14 6402.81 16.50 1056.46 

Total 7891.17 9631.95 8761.56 1173.18 

2.18 Performance Incentive: 

2.18.1 Schedule 10 to the Tariff Regulations provides for allowing incentives to 
generating companies and the licensees, as the case may be for their improved 

performances. Since ARR for the concerned year was determined on prospective 
basis, no amounts towards such incentives were provided therein. Now the 
actual performance of DPSCL on different criteria, as come out from their 
submission, is not found eligible for any performance incentive and DPSCL also 

in their application for APR 2012 - 2013 did not claim any amount for the same. 

Thus, no performance incentive is admitted to DPSCL in APR for 2012 - 2013. 
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2.19 Operation & Maintenance Expenses: 

2.19.1 Operation and Maintenance (O&M) expenses viz. repair and maintenance 

including cost of consumables, legal and professional charges, auditor fee, 

administrative and general expenses are categorized as controllable in terms of 

the Tariff Regulations. 

2.19.2 The expenses under the head 'rent' and 'lease rental', 'rates and taxes' and 

'insurance premium' previously treated as a part of O&M expenses and 

controllable expenses have been considered separately in the preceding 

paragraphs 2.10, 2.11 and 2.12 of this chapter. 

2.19.3 In view of above, the O&M expenses approved in the tariff order in regard to 

distribution segment is regrouped wherever necessary to take a considered view 

in this regard. The table given below under paragraph 2.19.8 depicts the amount 

approved in the tariff order under the head O&M expenses vis-a-vis actual 

expenses (where comparison is required) thereof. 

2.19.4 O&M expenses for generating stations of Chinakuri & Dishergarh (Old) are not 
admitted as an inoperative asset in terms of regulation 5.25 of the Tariff 

Regulations. 

2.19.5 Due to non-submission of requisite information / document as per regulation 
2.8.1.4.9 of the Tariff Regulations, the Commission could not decide norms of 
operating parameters in respect of 12 MW new unit at Dishergarh. The 
Commission noted that DPSCL has proposed an estimated O&M expense of Rs. 
54.67 lakh for the year 2012 - 2013 in their submission for investment approval 
at 2nd stage. Actual expenses as per form 1.12 of the APR petition in respect of 

new unit at Dishergarh are Rs. 55.06 lakh. The Commission has already fixed the 

(O&M) norms in respect of Dishergarh (New) generating station for the year 2014 

- 2015 and onwards. The Commission fixed the norms of Dishergarh (New) 

generating station for the year 2014 - 2015 as Rs. 6.39 lakh / MW. The 

Commission while fixing the norms of other generating station of DPSCL, i.e., 
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Chinakuri generating station considered escalation @ 5% and 6% for the years 

2013 2014 and 2014 - 2015 respectively. Considering the same escalation rate 

for the years 2013 2014 and 2014 - 2015 in respect of Dishergarh (New) 

generating station, the (O&M) norms for the year 2012 - 2013 would be deemed 

to be fixed at Rs. 5.74 lakh / MW. Thus, the (O&M) expenses of Dishergarh 

(New) generating station (12 MW) during the year 2012 - 2013 works out at Rs. 

35.48 lakh (Rs. 5. 7 4 lakh x 12 x 188 days/365 days) considering 188 days during 

the year 2012 - 2013 after COD on 25.09.2012 and the Commission admits the 

same. O&M expense for Chinakuri Plant and Dishergarh (Old) plant are not 

considered as explained above. O&M expenses for generation function as 

admitted in APR for 2012-13 are as under: 

Rs. in Lakh 

Particulars As admitted in APR for 
2012-2013 

Generation 
Dishergarh (New) 35.48 
Oisherqarh (Old) 0.00 

Chinakuri 0.00 
Total 35.48 

2.19.6 O&M expenses for distribution function as considered in the tariff order vis-a-vis 

actual are presented in the table below paragraph 2.19.8 after necessary 

regrouping as per Tariff Regulations discussed in paragraph 2.19.2 above. 

2.19. 7 The Commission in its tariff order for 2012 - 2013 directed that in case actual 

expenditure under repair and maintenance head of distribution system is found 

to be less than the admitted amount, the Commission will allow the actual 

expenditure under this head in APR for the concerned year. DPSCL has incurred 

the actual expenditure on repair and maintenance including consumable stores 

and contract labour amounting to Rs. 584.46 lakh (i.e. Repairs & Maintenance Rs. 

342.75 lakh-Consumable Storrs - Rs. 137.20 lakh , Contract Labour- Rs. 104.51 

lakh) as per the annual report and accounts for the year ended 31st March 2013. 
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The actual allocation for repairs and maintenance in tariff order is inseparable 

from the total allocated O&M expenses in case of generation function and hence 

cannot be compared on one to one basis. However, in case of distribution 

function it is observed from the submission in form 1.15 that DPSCL has actually 
made expenditure of Rs. 253.21 lakh (i.e. Rs. 87.05 lakh + Rs. 102.13 lakh + Rs. 

64.03 lakh) on repair and maintenance including consumable stores and contract 
labour wages. The Commission noted that in the form 1.17(h) to the APR petition 

wages for contractually deployed employees for generation, distribution and 

central office are Rs.9.34 lakh, Rs. 64.03 lakh and Rs. 31.14 lakh respectively. 

As per summary of ARR at para 62 of the submission text of the APR petition 

read with submitted Form 1.15, allocated expenditure on repair and maintenance 

including consumable stores and contract labour wages for Distribution system is 

worked out to Rs.524.09 lakh (Repair & Maintenance-Rs.355.22 lakh, 

Consumable Stores- Rs.104.84 lakh, Contract Labour- Rs.64.03 lakh) while an 
amount of Rs. 261.13 lakh was allowed under this head of expense in the tariff 

order for 2012-13 as per claim of DPSCL. DPSCL could not justify specific 

reasons for rise in expenditure on repair and maintenance, a controllable factor, 

for determination of tariff. The Commission, therefore, decides to admit the 

amount of expenses on repair and maintenance including consumable stores 

and payment to contract labour through contractor to the extent admitted in the 
tariff order for the year 2012-13 for its distribution function . All the items of other 
expenses except miscellaneous expenses under sl. no. 29 of the notes on 
annual reports & accounts for the year ended 31st March 2013 have been 
considered separately. Miscellaneous expenses amounting to Rs. 1207.62 lakh 

are detailed in an audit certified statement as disclosed in the APR petition for 

2012-13 without any segregation of the expenses between generation and 

distribution. On the basis of submission of DPSCL in form 1.15, actual expense 
for other administrative and general expenses in respect of distribution 

function excluding share of centrally maintained expenses for the year 2012-13 
comes to Rs. 202.53 lakh. As per form EB, allocated expenditure on 
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administrative and general expenses for Generation function is worked out by 
DPSCL to Rs.22.04 lakh. Out of the total miscellaneous expenses of Rs 1207.62 

lakh as per audited financial statement, Rs 368.55 lakh is professional charges, 

Rs. 79.81 lakh is legal charges, Rs.30.46 lakh is bank charges and Rs.20.18 lakh 
is licensee fee. Claim of DPSCL on account of other administrative and general 
expenses for distribution function thus works out to Rs.686.58 lakh while an 
amount of Rs. 194.85 lakh was proposed by DPSCL and admitted by the 

Commission in the tariff order for 2012-13 for distribution function. As per APR 
petition for 2012-13, legal and professional charges including consultancy 
service charges comes to Rs. 448.36 lakh (Rs. 368.55 lakh + Rs. 79.81 lakh) 

while an amount of Rs. 56.76 lakh was admitted in the tariff order for 2012-13 

under this head of expense for distribution function. Again auditors' 
remuneration as per annual report for 2012-13 is Rs. 19.31 lakh while an 

amount of Rs. 7.79 lakh was admitted in the tariff order for 2012-13. Rent for 

distribution function is considered as O&M expense but rates and taxes are 
dealt separately under paragraph 2.11 Staff training expenses for distribution 
function are claimed for Rs. 12.07 lakh in the APR for 2012-13 while an amount 

of Rs. 10.58 lakh was admitted in the tariff order for 2012-13 under this head for 

distribution function. 

2.19.7.1 The Commission noted that other administrative and general expense of 
DPSCL's distribution function has increased over the years at a high rate. 
DPSCL could not furnish specific reasons for such increase in their APR petition. 
DPSCL has submitted a separate statement giving break-up of miscellaneous 

expenses duly certified by auditor without any segregation of expenses between 
distribution and generation function. Such miscellaneous expenses of Rs 

1207.62 lakhs has a share of 69% in the overall O&M expenses of DPSCL in 

2012-13. 
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2.19. 7.2 DPSCL has submitted break-up of legal and professional charges certified by 

auditor without giving any segregation of professional charges expenses 

between generation and distribution functions. 

2.19.7.3 The Commission admits the expenses for staff training as claimed by DPSCL for 

the actual expenses. 

2.19.7.4 DPSCL has submitted break-up of audit fee for the year 2012 - 2013 without any 

certificate of the auditor. The Commission noted that apart from the fee for 

statutory audit, limited review audit and tax audit, fee for certification by auditor 

for different purposes are also included in the break-up. 

2.19.8 Based on the above analysis, O&M expenses, being controllable in nature, are 

regrouped and admitted for distribution function in the APR for the year 2012-13 

in terms of regulation 2.5.5.(iv) of WBERC Tariff regulations as follows: 

Rs. in Lakh 
SI. Head of O&M Expenses (Regrouped) As approved Actual Amount admitted in Remarks No. in Tariff Order APR under O&M Head 

Repairs & Maintenance including 
1 Consumable Stores & spares and 261.13 524.09 261.13 -- 

payment to Contract Labours 
2 Other Administrative & General expenses 194.85 686.58 194.85 -- 
3 Rent 11.64 11.64 -- 
4 Rates & Taxes 14.28 41.22 0.00 Treated 

separately 
5 Leqal & Professional Chsrqes 56.76 448.36 56.76 -- 
6 Audit Fees 7.79 19.31 8.94 -- 
7 Staff Training Expense 10.58 12.07 12.07 -- 

Total 545.39 1653.24 545.39 

However, the licensee is directed to exercise necessary expenditure control 
aligned with the awarded tariff. 
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2.20 Miscellaneous Income - Income from Investments: 

2.20.1 An amount of Rs. 70.36 lakh was deducted from the gross amount of fixed 

charges towards projected income from investments and bank balances in the 

tariff order for 2012-13. As per notes on annual reports and accounts for the year 
ended 31st March 2013 v·ide sl. no. 24, income from investment and deposits 

along with dividend income on long term investment comes to Rs. 177.05 lakh as 

detailed below: 

SI. Particulars Amount in 
No. Rs. lakh 

1 Interest Income on Investment in Bonds and Securities - long term 31.44 
2 Interest Income on Investment in Fixed deposits - long term 4.43 
3 Interest Income on Deposits and Others 140.55 
4 Dividend Income on long term Investment 0.63 

Total: 177.05 

2.20.2 DPSCL has submitted additional information vide affidavit dt 5.9.2019 wherein 

they have stated that Rs 140.55 lakhs for Interest income on Investment in Fixed 
Deposits- long term relates to surplus/unutilized fund of Rs 120 Crs of Non 

Convertible Debentures (NCO). Interest on such NCO has been disallowed by 
the Commission due to reasons explained at para 2.6.2 earlier. Accordingly such 
income will also not be considered for the purpose of computation of Income 
from Investments. Again according to sl. no. 24.1 of the notes on financial 
statement of for the year ended 31st March 2013, above income from investment 
amounting to Rs. 177.05 lakh includes the earning of Rs. 23.18 lakh from the 

investment of reserve for unforeseen exigencies, which is required to be included 

in the specific reserve fund only. Since earnings from investment of reserve for 

unforeseen exigencies are to be included in the specific reserve fund, any 

income from such investment is not considered as income from investment. 
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2.20.3 As such, the Commission allows Rs. 13.32 lakh (i.e. Rs. 177.05 lakh - Rs. 23.18 

lakh- Rs 140.55 Lakhs) towards income from investment for 2012-13 for 

deduction from gross allowable fixed charges with allocation to distribution 

function as proposed by DPSCL 

2.21 Miscellaneous Income- Others: 

2.21.1 As per audited accounts of DPSCL of 2012-13, other miscellaneous incomes 

including rent received, other operating income, dividend income, etc. are 
accumulated to Rs. 662.45 lakh as detailed below: 

SI. No. Particulars Amount in Rs. lakh 
1 Rent received 96.40 
2 Other Operating Income 234.94 
3 Dividend on long term investment others 1.21 
4 Profit on sale of fixed assets (net) 173.64 
5 Profit on sale of investment-long term 0.03 
6 Profit on sale of scrap 156.23 

Total: 662.45 

2.21.2 The item of 'Other Operating Income" of Rs 234.94 lakhs as mentioned at SI 2 

of the Table above, includes Rs 65.84 Lakhs rebate on electricity duty availed by 

DPSCL and Rs 18.23 lakhs liability written back which is not considered for 
computing Miscellaneous Income-Others. The items of Profit on sale of fixed 
assets (Dishergarh-old TPS), Profit on sale of Investments (Redemption of 

9.80% ICICI bank bond 2013), Profit on sale of scrap ((obsolete generation plant 
inventory etc) are not considered. Following the provisions in regulation 5.20 of 
Tariff Regulations the Commission considers Rs 248.48 lakhs (Rs. 662.45 lakhs- 

65.84 lakhs-18.23 lakhs-173.64 lakhs-0.03 lakhs-156.23 lakhs) towards other 

miscellaneous income for 2012-13 for deduction from gross allowable fixed 
charges with allocation to distribution function as proposed by DPSCL. 
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2.22 Interest Credit: 

2.22.1 As per Form C of Annexure-1 to the Tariff Regulations, DPSCL had made 

repayment of loan to the tune of Rs. 9.95 lakh during the year 2012-13. So, 

interest credit at the rate of weighted average cost of debt in excess of 

depreciation over repayment of loan is being admitted in terms of regulation 5.5.3 

of the Tariff Regulations by the Commission as follows: 

Rs. in Lakh 

SI. No. Particulars As admitted in APR 
2012-13 

1 Deoreciation allowed 751.91 
2 Less : Loan repayment during the year 2012-13 9.95 
3 Excess of depreciation over loan repayment {1 - 2) 741.96 
4 Weiqhted averaqe rate of interest in percent 12.75 
5 Interest credit 94.59 

2.22.2 The above admitted amount of Rs. 95.68 lakh is allocated between generation 

and distribution function in proportion to the allocation of depreciation as under: 

SI. Particulars Amount 
No. {Rs. in lakh) 
1. Generation 

Dishercarh (Old) 0 
Disherqarh {New) 17.24 

Chinakuri 10.88 
2. Distribution 66.47 

Total 94.59 

2.23 Admissibility of recovery of Full Capacity Charges based on availability: 

2.23.1 In terms of regulation 6.4.2 of the Tariff Regulations, the recovery of capacity 

charges for all the generating stations of the licensee shall be against the 

normative availability. But in terms of proviso to the regulation 6.4.2 of the Tariff 

Regulations the capacity charge recovery of the generating stations that have not 

been covered by on-line monitoring display arrangement at SLDC along with 
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dedicated audio communication shall be done on the basis of normative PLF 

only. The Dishergarh power stations of DPSCL (both old and new) were not 

covered by on-line monitoring display arrangement at SLDC during the entire 

period of 2012 - 2013. Thus the recovery of capacity charge for Dishergarh 
generating stations shall be determined on the basis of actual generation vis-a 

vis targeted generation at target PLF. Online display arrangement at SLDC along 
with dedicated audio communication for Chinakuri power station has already 

been established but DPSCL submitted that they discontinued furnishing 

declared capacity / schedule from the beginning of the year 2012-13 for the 

power station was inoperative during the period for the absence of lease 

agreement with ECL. In the Tariff order for the year 2011-12, DPSCL was 

directed to revive lease agreement with ECL for first two units (2X 10 MW) within 

31.03.2013 otherwise related employee cost & O&M cost shall not be considered 

in the APR for 2013-14. Thus, recovery of capacity charges for Chinakuri 
generating station shall be made against normative availability for the year 2012- 

13. 

2.23.2 It is observed that there were no generation at Dishergarh (old) and Chinakuri 

generating stations of DPSCL during the year 2012 - 2013. The new unit (12 

MW) at Dishergarh started commercial operation from 25.09.2012. DPSCL has 
submitted in its application for APR for 2012 - 2013 in form 1.1 that PAF for 

Dishergarh 12 MW plant is achieved at 78.89%. Gross generation at the plant 
during 2012 - 2013 was 21.89 MU. Plant Load Factor of the plant for the period 
under commercial operation from 25.09.2012 is thus calculated at 40.65%. 

DPSCL in their submission stated that norms of operating parameters for the 

year 2012-2013 in respect of new 1X12 MW plant has not been decided by the 

Commission. The Commission noticed that DPSCL could not submit the required 
data/documents as per regulation 2.8.1.4.9 of the tariff Regulations in time to 
decide the norms of operating parameters. The Commission accordingly decides 

to consider the provisional norms set during second stage investment approval of 
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the plant accorded by the Commission through the order dated 14.02.2013 in 

case No.WBERC/OA-129/11-12, following regulation 2.8.1.4.9 of the tariff 

regulations. During second stage investment approval of the plant, the 

Commission considered Plant Load Factor for the 12 MW plant at 80%. 

2.23.3 On the basis of aforesaid observation, the Commission decides to allow the 

recovery of capacity charges to the extent the PLF actually achieved vis-a-vis 
normative PLF in respect of Dishergarh generating station. Accordingly, capacity 

charge in respect of 12 MW Dishergarh generating station is admitted for 

Rs. 565.36 lakh after disallowing capacity charges of Rs. 547.27 lakh as given in 

the table below. No capacity charge is allowed for Dishergarh (old) plant, to be 

determined on PLF, for the plant was in-operative during the year till de 

commissioning on 29.11.2012. 

Capacity Capacity Admitted 
Generating Target Actual Shortfall in Capacity 

Station PLF(%) PLF (%) percentage Charge for charge Charge for 2012-13 disallowed 2012- 2013 
Disherqarh 80 40.65 39.35 1112.63 547.27 565.36 

Rs. in Lakh 

2.23.4 As decided in para 2.23.1 of this order full admissible capacity charges for 
Chinakuri generating station is allowed during the year 2012 - 2013. 

2.23.5 Since the actual PLF physically achieved in Dishergarh generating station 

(40.65%) is lower than the targeted PLF, no incentive in terms of paragraph no. 1 
of the schedule - 10 to the Tariff Regulations is allowed. 

2.24 Fixed Charges as Admitted: 

2.24.1 Based on the foregoing analysis, allowable fixed charges under different heads 

after adjustment of other incomes in respect of Dishergarh and Chinakuri 

generating stations and distribution function of DPSCL for the year 2012 - 13 
comes to Rs. 9005.63 lakh as shown in enclosed Annexure 2A. 
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2.24.2 Net admissible amount of fixed charges of DPSCL for the year 2012 - 2013 in 

respect of Dishergarh and Chinakuri generating stations as well as distribution 

function has been arrived at Rs. 8457.14 lakh after deducting the amount 

specified in paragraphs 2.23 above and cost centre wise allocation of admissible 

fixed charges are as follows: 

Generation Distribution TOTAL 
SI. 
No. Description Dishergarh Dishergarh Chinakuri (Old) (New) 

1 Net Fixed Charges(Refer 1.22 1112.63 773.69 7118.09 9005.63 
Annexure -2A) 

2 Fixed Charges disallowed 1.22 547.27 0.00 0.00 548.49 
(refer paraqraph 2.23) 

3 Admissible Fixed 0.00 565.36 773.69 7118.09 8457.14 
Charqes ( 1 - 2 ) 
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Annexure - 2A 
Rs. in Lakh 

As Admitted in APR 2012 - 2013 

SI. Head of Fixed Charges Generation 
No. Distribution TOTAL 

Dishergarh Dishergarh Chinakuri Total 
(old) (New) Generation 

1 Employee Cost 0.00 441.41 682.79 1124.20 3316.01 4440.21 
2 Water Charges 0.00 0.02 0.00 0.02 0.00 0.02 
3 Coal & Ash Handlilng Expenses 0.00 3.04 0.00 3.04 0.00 3.04 

Operation & Maintenance Expenses 
4 including consumables and payment 0.00 35.48 0.00 35.48 545.39 580.87 

to contract labour 
5 Interest on Capital Borrowings 0.00 378.23 0.00 378.23 408.51 786.74 
6 Interest on Consumers' Security 0.00 0.00 0.00 0.00 103.38 103.38 
7 Interest on Working Capital 0.61 6.14 2.64 9.39 409.53 418.92 
8 Other Finance Charges 0.00 0.00 0.00 0.00 0.00 0.00 

9 
Lease Rental (for generating station) 0.00 0.00 0.00 0.00 0.00 0.00 

10 
Rates & Taxes (Other than on Income 0.00 0.49 0.00 0.49 60.91 61.40 
& Profit) 

11 Insurance Premium 0.00 0.00 0.00 0.00 31.48 31.48 
12 Depreciation 0.00 128.80 96.30 225.10 526.81 751.91 
13 Reserve for unforeseen Exigencies 0.61 0.00 2.84 3.45 19.54 22.99 
14 Bad Debts 0.00 0.00 0.00 0.00 116.16 116.16 
15 Taxes as per lmcome Tax Act 0.00 19.54 0.00 19.54 852.18 871.72 
16 Return on Equity 0.00 116.72 0.00 116.72 1056.46 1173.18 

17 Gross Fixed Charges for the year (1 1.22 1129.87 784.57 1915.66 7446.36 9362.02 
to 16) 
Less : Adjustment 

18 Income from Investment 0.00 0.00 0.00 0.00 13.32 13.32 
19 Other Miscellaneous Income 0.00 0.00 0.00 0.00 248.48 248.48 
20 Interest credit 0.00 17.24 10.88 28.12 66.47 94.59 
21 Total ( 18 to 20) 0.00 17.24 10.88 28.12 328.27 356.39 
22 Net fixed charges (17 - 21) 1.22 1112.63 773.69 1887.54 7118.09 9005.63 
23 Capacity charges disallowed 1.22 547.27 0.00 548.49 0.00 548.49 
24 Admissible fixed charges (22 - 23) 0.00 565.36 773.69 1339.05 7118.09 8457.14 
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-- . CHAPTER-3 
AMOUNT ADJUSTABLE ON 

ANNUAL PERFORMANCE REVIEW 

3.1 Based on the forgoing analyses and admission of the adjustments under different 

controllable / uncontrollable factors / elements of fixed charges, the re 

determined allowable fixed charges separately for each of the generating stations 

of IPCL as well as for its distribution functions come as under: 

Particulars Amount 
(Rs. in Lakh) 

Generation 
Dishergarh(Old) 0.00 

Disheraarh 565.36 
Chinakuri 773.69 

Distribution 7118.09 
Total 8457.14 

3.2 In its order dated 12.09.2016 in case No. FPPCA-64/13-14, the Commission also 
re-determined the fuel and power purchase cost allowable to IPCL totaling to Rs. 

47139.88 lakh, after meeting the amounts relating to shares of various gains 

attributable to its consumers and WBSEDCL in terms of the Tariff Regulations 
vide paragraph 4.5 of the aforesaid order. The cost centre-wise breakup of this 

total amount of Rs. 47139.88 lakh is as follows: 

Rs. In Lakh 
Particulars Dishergarh Chinakuri Distribution Total 

Fuel Cost 614.49 0 - 614.49 

Power Purchase Cost - - 45433.44 45433.44 

Additional amount on account of 1091.95 1091.95 savinq in rate of distribution loss 

Total 614.49 0 46525.39 47139.88 
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3.3 It comes out from the enumerations as shown above, IPCL's total realizable 

sales revenue from its consumers and WBSEDCL during the year 2012-13 

comes as follows: 

Fuel & Power Purchase Cost 

Fixed Charges 

Total: 

Rs. In Lakh 
47139.88 

8457.14 

55597.02 

3.4 Gains through Better Performance in Distribution Loss than the Norms: 

3.4.1 In terms of paragraph D of Schedule 98 of the Tariff Regulations, gains accruing 
to a distribution licensee due to its performance in distribution loss being better 

than the norms of distribution loss in any year may be retained by that distribution 

licensee in that year subject to gain sharing applicable separately for fuel cost of 

own generation as specified in paragraph A of Schedule 7 A of the Tariff 

Regulations during Fuel and Power Purchase Cost (FPPC) determination. In 

terms of paragraph 3.3 of the Fuel and Power Purchase Cost Adjustment 
(FPPCA) order of IPCL for the year 2012-13 vide order dated 12.09.2016 in 
case No. FPPCA-64/13-14, IPCL saved 25.26 MU for better performance in 
distribution loss than the norms and they had been allowed to retain the benefit 

for such savings amounting to Rs. 1091.95 lakh during FPPC determination for 

2012-13. 

3.4.2 In terms of paragraph 3.3 above, the total admitted variable and fixed cost in 
APR for 2012-13 of IPCL for sale of energy to consumers and WBSEDCL come 
to Rs. 54923.14 lakh for 1016.22 MU of energy sold to consumers and licensee. 

Units saved through reduction of distribution loss in 2012-13 are 25.26 MU and 

therefore IPCL is allowed to retain the revenue earned i.e., Rs. 1365.21 lakh 

{(Rs. 54923.14 lakh / 1016.22) x 25.26 } subject to adjustment of gain sharing 

accruing to them amounting to Rs. 1091.95 lakh through the FPPCA order 
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referred above. The net adjustment with the actual revenue realized from such 

savings in sale of energy to own consumers and WBSEDCL comes to Rs. 

273.26 lakh (Rs. 1365.21 lakh - Rs. 1091.95 lakh). 

3.5 Actual revenue realized from sale of energy to the consumers and WBSEDCL 
during the year 2012-13 as per note 23 in notes on financial statement of annual 

report and accounts 2012 - 2013 is Rs. 59728.17 lakh. The Commission noted 

from the note 23.1(b) of the Annual Reports and Accounts 2012-13 that the sale 

of energy of Rs.59728.17 includes Rs.1478.05 lakh being revenue against Tariff 
order for the year 2011-12 and Rs.344.14 lakh relates to the year 2009-10. 

Revenue realized from sale of energy against the tariff order for 2012-13 is thus 
to the extent of Rs.57905.98 lakh (Rs. 59728.17 lakh - Rs.1478.05 lakh - 

Rs.344.14 lakh). 

3.6 In terms of paragraph 3.4.2 above, Rs. 273.26 lakh is to be adjusted against 

actual revenue realized from sale of energy for 2012-13 amounting to Rs. 

57905.98 lakh. Accordingly, the re-determined actual revenue realized by IPCL 
from sale of energy to own consumers and WBSEDCL comes to Rs. 57632. 72 

lakh (Rs. 57905.98 lakh - Rs. 273.26 lakh) and the same is allocated to different 

generating stations and distribution function as below. 

Particulars Amount in 
Rs. in Lakh 

Generation 
Dishergarh 1301.53 

Chinakuri 721.39 

Distribution 55609.80 

Total 57632.72 

3. 7 Based on the analyses as done in the foregoing paragraphs, I PCL has already 

recovered through tariff an amount of Rs. 2035. 70 lakh (Rs. 57632. 72 - Rs 
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55597 .02 lakh) in excess of the admissible revenue for the year 2012-13 with 

cost centre wise break-up as given below: 

Net Amount Fuel & Power Fixed Total Balance 
Particulars Recovered from Purchase amount 

sale of power Cost Charges Recoverable recoverable 
1 2 3 4 5= (3+4) 6= (5-2) 

Dishergarh 1301.53 614.49 565.36 1179.85 (-) 121.68 

Chinakuri 721.39 0 773.69 773.69 52.30 

Distribution 55609.80 46525.39 7118.09 53643.48 (-)1966.32 

Total 57632.72 47139.88 8457.14 55597.02 (-) 2035.70 

3.8 In terms of the Tariff Regulations, the entire amount of Rs. 2035.70 lakh or a part 

thereof recovered by IPCL in excess of admissible revenue determined by the 

Commission shall be adjusted with the amount of Aggregate Revenue 

Requirement for the year 2017 - 2018 or that for any other ensuing year as may 

be decided by the Commission. The decision of the Commission in this regard 

will be given in the tariff order of IPCL for the year 2017 - 2018 or any ensuing 

year. 

3.9 This order passed by the Commission shall be subject to any order which may be 

passed by the Hon'ble Division Bench in High Court at Calcutta in MAT 1643 of 

2015. 

3.10 IPCL is to take a note of this order. 

DATED: 02.12.2019 

Sd/ 
(PULAK KUMAR TEWARI) 

MEMBER 
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Sd/- 
(SUTIRTHA BHATTACHARYA) 

CHAIRPERSON 

Sd/ 
(DURGADAS GOSWAMI) 

MEMBER 
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