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Impact of Revised Project cost Order dated 29.07.2025 in Case No RP-11/25-26 for
_ 2x300 MW Generating Station of Haldia Energy Limited

1.0 Background

1.1 Haldia Energy Limited (hereinafter referred to as HEL), constituted under the
Companies Act, 1956, is a generating company in terms of section 2(28) of the Act.
HEL is engaged in the business of generation and sale of electricity within the State of
West Bengal from its 2 x 300 MW (Unit 1 & Unit 2) coal-based thermal power plant
located at Haldia, West Bengal and the generation tariff of HEL is determined by the
West Bengal Electricity Regulatory Commission (hereinafter referred to as the

“Commission”).

1.2  The Petitioner filed the present petition before the Commission seeking approval of the
impact of revised project cost on the Annual Performance Review (APR) orders for FY
2014-15 to FY 2019-20. The revision of project cost was carried out pursuant to the
Commission’s Order dated 29.07.2025 in Case No. RP-11/25-26, issued in compliance
with the judgment and order of the Hon’ble APTEL, wherein the final capital cost of the

project was determined as follows:
a) Revised Hard Cost as on COD: Rs. 3,255.26 crore
b) Revised IDC: Rs. 536.48 crore
c) Revised Project Cost as on COD (a +b): Rs. 3791.74 crore
d) Post-COD Additional Capitalization: Rs. 237.74 crore
e) Total Revised Project Cost (c + d): Rs. 4,029.48 crore

1.3  The original Hard Cost and revised Hard Cost admitted by the Commission as per order
OA-270/17-18 and RP-11/25-26 are given in the table below:

West Bengal Electricity Regulatory Commission




Impact of Revised Project cost Order dated 29.07.2025 in Case No RP-11/25-26 for
2x300 MW Generating Station of Haldia Energy Limited

Table 1
(Rs Crore)
I\Slcl; Particulars As per OA-270/17-18 | As per RP-11/25-26
1 | HardcostasonCOD | 3145620 | = 325626
2 | Additional capitalisation | bty o , e LRI O o
B ~ FY2015-16 | - 48.10 49.78
i e FY 2016-17 36.00 37.26
B BRI = UL I N RN, . L S
o FY 2018-19 7 37.50 Q88T -
18 i 7 FY 2019-20 | - e 7 - 872
0 Ba/gnge : additional 12 80 13.25
| capitalisation 305 2N
ol e e RS 229.70 237.74
_ qap/tallsat/on 7 7 S
4 Total Final Hard Cost | 337490 ~ 3493.00

1.4  The Commission also redetermined the Interest During Project Construction (IDC) for

the project considering the revised hard cost of Rs. 3255.26 Crore as shown in Table

below:
Table 2
(Rs Crore)
SI. | AsperOA- | AsperRP-
No. Fartisulars 270/17-18 11/25-26
1 Actual IDC cost 541.50 541.50
2 Less: Interest on excess loan )
| Withdrawal Rt S
3 Less: Excess interest booked )
during first 2 months | 00 NI
4 | Net (Base IDC) 478.10 541.50
5 |HardCost , 314520 | 3255.26
6 Disallowance in IDC due fto
| disallowance in Hard Cost oo, Al TRl
e Adn B IDC 457.70, 536.48
3
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1.5 The Commission further directed HEL to submit a composite petition within one month,
claiming the impact of the revised project cost on the Annual Performance Review
(APR) Orders already issued for FY 2014-15 to FY 2019-20 for the 2 x 300 MW
Generating Station of HEL.

1.6 The instant petition includes computation of differential recoveries under various heads
such as interest on capital loans, depreciation, interest credit, interest on working

capital, interest on temporary accommodation, and fixed cost adjustments.

2.0 Submissions of the Petitioner

2.1 The Petitioner submitted that, based on the revised project cost of Rs. 3791.74 crore
approved by the Commission vide its order in Case No. RP-11/25-26 dated 29.07.2025
for the generating station, the year-wise impact on capital servicing components on
APR orders issued for the years 2014-15 to 2019-20 has been claimed which is as

follows:

Table 3: Claim of HEL

APR for Financial Year | Total Impact Claimed

‘ (Rs. Lakh)
2014-15 436.30
2015-16 ' 3137.00

1 2016-17 ~ 3396.70
2017-18 1 3467.70
 2018-19 3647.40
12019-20 © 3934.20

Total 18019.30

3.0 Commission’s Observations and Analysis

3.1 The Commission examined the submissions and verified the re-computation of

depreciation, interest on loans, interest credit/AAD, interest on working capital, interest

4
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on temporary accommodation, and fixed cost adjustment in line with the West Bengal
Electricity Regulatory Commission (Terms and Conditions of Tariff) Regulations, 2011,

(“Tariff Regulations”).

The Commission finds that corresponding Tables from respective APR orders have
been mentioned by HEL in the instant petition. The Commission while determining the
impact of revised final project cost order, follows the methodology and approach

adopted in respective APR orders.

The observation of the Commission on capital servicing cost and admitted amount of

the Commission against the claim of HEL, year-wise, is given in the tables below.

Impact of WBERC Order dated 29.07.2025 on Capital Servicing Costs - 2014-15

A. Capital Cost for FY 2014-15

The Commission issued APR Order dated 22.09.2023 for the year 2014 — 15 in
Case No. FPPCA-81/16-17 and APR-95/21-22. In paragraph 3.4 and Table 3-1 of
the APR Order dated 22.09.2023, the Commission admitted Rs. 360284.94 lakh as
Opening Capital Cost as well as Closing Capital Cost. As per order dated
29 07.2025 of the Commission in Case No. RP-11/25-26, the Capital Cost as on
COD in 2014 — 15 is revised to Rs. 379174.00 lakh (Hard Cost of Rs 325526 [SI. No
1 of Table 1] + IDC of Rs. 53648 lakh [SI. No. 7 of Table 2]). Thus, the Opening
Capital Cost and Closing Capital Cost are revised to Rs. 379174.00 lakh as shown

in below table:

Table 4: Capital Cost for 2014 — 15

_ (Rs lakh)

Particulars Claimec_i _in As per the | Revised in this Order

APR Petition | APR Order L2 i o B DR sy

Claimed | Admitted
‘Opening Capital Cost 382734.80 | 360284.94 | 379174.00 | 379174.00 |
Additional Capitalization 7 0.00 - 0.0 R .
Closing Capital Cost 382734.80 | 360284.94 379174.00 | 379174.00

5
West Bengal Electricity Regulatory Commission



Impact of Revised Project cost Order dated 29.07.2025 in Case No RP-11/25-26 for
__2x300 MW Generating Station of Haldia Energy Limited

Reference: Table 3-1, page 14 of HEL APR Order for 2014-15

B. Depreciation for FY 2014-15

The Commission admitted Rs. 1880.71 lakh as Depreciation in paragraph 3.17 and
Table 3-10 of the APR Order considering the total depreciation claimed in APR
petition vis-a-vis GFA admitted in APR Order. Consequent to the change in admitted
Capital cost for the year 2014 — 15, following the same principle adopted in Table 3-
10 of the APR Order, the admissible Depreciation in this order is prorated to Rs.
1979.30 lakh based on revised Capital cost (Rs. 1880.71 lakh x Rs. 379174.00 lakh
+ Rs. 360284.94 lakh).

Table 5: Depreciation for 2014 — 15

k. ~ (Rslakh)
Claimed in : - :

Barficulars APR zgggrgh; Re?nsed in this O.rder

Petition Claimed Admitted
Opening Capital Cost 382734.80 | 360284.94 | 379174.00 | 379174.00
Closing Capital Cost 382734.80 | 360284.94 | 379174.00 379174.00
Average Capital Cost 382734.80 | 360284.94 | 379174.00| 379174.00
Depreciation 1997.90 1880.71 1979.30 |  1979.30
Rs. 1979.30 lakh = Rs. 1880.71 lakh x (Rs. 379174.00 lakh + Rs. 360284.94 lakh)

Reference: Table 3-10, page 19 of HEL APR Order 2014-15

. Admissible Equity for FY 2014-15

This is recorded in paragraph 3.18 of the APR Order for 2014 — 15 that, HEL had
claimed the actual Equity base of Rs. 102683.00 Lakh and the Commission admitted
the same since it was less than normative equity limit of 30% as stipulated in Tariff
Regulations. Similarly, in the instant petition HEL has claimed same equity at Rs.

102683.00 Lakh which is also considered by the Commission in this order.

In line with paragraph 3.21 of the APR Order for 2014 — 15, the balance of remaining
capital cost of Rs. 276491.00 lakh (Rs. 379174.00 lakh - Rs. 102683.00 lakh) is
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claimed in this order as Debt and the same is also considered by the Commission as

shown below:

Table 6: Equity for 2014 — 15

Ry . AT A e it ~ (Rs lakh)
Claimed in | As per the | Revised in this Order

Particulars APR APR ) T
DRI ‘ - Petition Order vCrIalrmeqr A‘_’f‘f‘f'ttreﬁ _
Admissible equity 102683.00 | 102683.00 | 102683.00 | 102683.00
'Debt [Opening capital cost - | .. e e D ]
Admiseble Equitg]. | 2ovoonB0 Zar6.0A | Ao B0 el O

However, Debt amount as on COD as submitted in Form C of the APR petition is Rs.
260851 lakh and the same was shown as ‘Opening Capital Loan claimed’ in Table 3-
12 of the APR Order. Further, as per Note number 5 under Form C in page 94,
Volume 1 of APR petition for 2015 -16, the entire loan was disbursed by September
2015.Therefore, the balance loan amount of Rs. 15640 lakh (Rs. 276491 lakh — Rs.
260851 lakh) is treated in 2015 — 16.

D. Net Repayment for FY 2014-15

As per paragraph 3.21 of the APR Order for 2014 — 15, net repayment was
considered Rs. 1876 lakh (Rs. 10535 lakh — Rs. 8659 lakh) since HEL converted Rs.
10535 lakh of Buyer's Credit from Loan drawal of Rs. 8659 lakh. However, such net
repayment

of Rs. 1876 lakh was reduced to Rs. 1852.63 lakh in proportion to admitted capital
loan of Rs. 257601.94 lakh and capital loan claimed at Rs. 260851.00 lakh as was
shown in Table 3-12 of the APR Order [Rs. 1852.63 lakh= Rs. 1876 lakh x (Rs.
257601.94 lakh / Rs. 260851.00 lakh)].

HEL in this petition has claimed the same Net Repayment amount of Rs. 1876 lakh.
In line with the APR order, the Repayment is admitted in this order at Rs. 1876 lakh.

Table 7: Net Repayment for 2014 — 15
(Rs lakh)

' Particulars Claimed in | As per the 39‘!!?9,"1’??&,",?,9!99[ 1
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Repayment

|

APR

_ Petition

260851.00
1876.00

Impact of Revised Project cost Order dated 29.07.2025 in Case No RP-11/25-26 for
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Reference: Table 3-12, page 20 HEL APR Order 2014-15

E. Interest on Capital Expenditure Loan for 2014-15

APR e :
~ Order Claimed Admlttedg
257601.94 | 276491.00 | 260851.00
1852.63 1876.00 1876.00

The Interest on Capital Expenditure for 2014 — 15 is determined in this order in line
with Table 3-13 of the APR Order with above-stated revised Opening Loan and

Particulars

Opening loan
Net

Repayment |

Closing

Average

revised Repayment which is shown below:

Table 8: Interest on Capital Expenditure for 2014 — 15

Rate of Interest

No. of Days

Interest

" Reference: Table 3-13, page 21 HEL APR Order 2014-15

F.

7 Particulars |

Unit 1 ] Unit 2 [Total

Interest Credit

T e e PRI 1 S TR
Revised in this Order

AS perthe APR Order S ST i et s e o S g

Unit 1 Unit 2 Total
“Unit1 | Unit2 | Total | Claimed Admitted | Claimed | Admitted | Claimed | Admitted
128801.97 | 12880097 | 257601.94 | 13824550 | 13042550 | 13824550 | 13042550 | 276491.00 260851.00
114427 70836 | 185263 | 115870 | 1158.70 717.30 71730 | 1876.00 | 1876.00
12765670 | 128092.61 | 26574931 | 137086.80 | 129266.80 | 137528.20 | 129708.20 974615.00 | 258975.00
1128228 84 | 128446.70 | 256675.62 | 13766610 | 129846.15 | 137886.90 | 130066.85 | 275553.00 | 259913.00
1226% | 12.26% | 12.26% | 12.26% | 12.26% | 12.26% | 12.26% | 12.26% 12.26%
o0l asol | E3o0| 6aon| . 2900| 3800| o - R
71381 | 168283 | 4396.60 | 2913.20 | 2747.70 | 180630 | 1703.80 | 4719.40 | 4451.50

In line with paragraph 3.28 and Table 3-17 of the APR order, the Interest Credit is

re-determined in this order based on revised Repayment and revised Depreciation

admitted in this order. The computation is shown below:

Table 9: Interest Credit on Depreciation for 2014 — 15

_As per the APR Order

Unit 1

~ Revised in this Order

Unit2

(Rs lakh)

West Bengal Electricity Regulatory Commission
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Repayment 114427 708.36 | 1852.60 | 1158.70 | 1158.70 | 717.30 | 717.30 | 1876.00 | 1876.00
Depreciation |  1161.62 71909 | 1880.70 | 1222.50 | 1222.50 | 756.80 | 756.80 | 1979.30 | 1979.30
Balance 17.35 1073 | 28.10 63.80 63.80 39.50 39.50 | 103.30 103.30
ﬁ\féfest o 12.26% 1226% | 12.26% | 12.26% | 12.26% | 12.26% | 12.26% | 12.26% | 12.26%
S e N iy 28-01- | 28.01- | 21-02- | 21-02- | |
- 2ole | #lale | | oopim | peis | 3015 | 805 E
No. of Days 63.0 39.0 63 63 39 39 -

Interest 0.37 0.14 0.51 1.35 1.35 0.52 0.52 1.87 1.87
Credit ) i

Reference: Table 3-17, page 23 HEL APR Order 2014-15

G. Summary of Impact of Project Cost Order on Capital Servicing Cost

The impact of amount admitted in this order over the amount admitted in the APR

order at Rs. 152.08 lakh is tabulated below.

Table 10: Impact of Project Cost Order on Capital Servicing Cost for 2014 —

15
(Rs. Lakh)

Particulars e ,,,:BeVist inﬁthis”Orde_r ' _
R e I N e el L e o | Claimed |  Admitted
Impact on Interest on Capital Loan " 322.80 GARS- i
 Impact on Depreciation o 98.60 98.59
Impact on AAD/Interest Credit o o P R -136
. Total | 42000 | = 15208

H. Consequential Impact on Interest on Working Capital for 2014-15

Interest on Working Capital was determined in Table 3-14, page 21 of APR Order for
2014-15. HEL has claimed the impact of capital servicing cost on Interest on
Working Capital. However, as per regulation 5.6.5.1 of the Tariff Regulations,
Depreciation and AAD / Interest Credit were deducted from Gross Sale while
determining working capital requirement in APR Order. Thus, impacts of
Depreciation and AAD / Interest Credit get nullified and ‘Impact on Interest on

Capital Loan’ is only allowed in this order. The Consequential impact on Interest on
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Impact of Revised Project cost Order dated 29.07.2025 in Case No RP-11/25-26 for

working capital is determined in below table. The rate of interest is kept same as
was in the APR Order.

Table 11: Impact on Interest on Working Capital for 2014 — 15
(Rs. Lakh)
ReVised in this Orde;

Particulars :
Claimed | Admitted

”(Tafaitarli éefvit:ing Cost/ Impact of Interest on Capitalr

420.00 54 .85
Loan [1] el A 1, Al Y ) q _
Allowable working capital@10% [2 =1 x 10%] | - 42.00 = 5.50
Additional entitlement on account of Interest on 290 0.0

Temporary Accommodation [3]
Rate of interest [4] ] 14.45% |  14.45%
Consequential impact on Interest on working
| capital [ (2+3) x 4] [5]

Reference: Table 3-14, page 21, HEL APR Order for 2014-15

6.50 0.80

Consequential Impact on Fixed Cost Adjustment for 2014-15

In paragraph 3.47 and Annexure 3A of the APR Order, the total Fixed Charge of
HEL for FY 2014-15 was determined Rs. 10904.72 lakh and Admissible Capacity

Charge in terms of regulation 6.4.2 of the Tariff Regulations was determined Rs.
10405.18 lakh in paragraph 3.50 and Table 3-1 of the APR Order.

The total impact of revised final project cost of this order on different elements of
ARR of APR is Rs. 152.88 lakh (Rs. 152.08 lakh in Table 10 + Rs. 0.80 lakh in Table
11). Thus, revised Fixed Charge of HEL for FY 2014-15 comes Rs. 11057.60 lakh
(Rs. 10904.72 lakh of APR Order + Rs. 152.88 lakh of this order). Accordingly,

Admissible Capacity Charge is revised as below:

Table 12: Revised Admissible Capacity Charge for 2014 — 15

(Rs. Lakh)
Particulars APR This Order
'Admitted Fixed Charge (AFC) | 10904.72| 11057.60
Less: Coal and Ash Handling Expense | 21.85 21.85
10
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Particulars 3 ~ APR | This Order
‘Less: Incentve R T R
Admitted Fixed Chafge (AFC) excluding incentive o P 7
_ 10873.35 11026.23
and coal handling expense
- 85%| = 85%

7719% | 77.19%

‘Normative PAF (PAFy)
Actual PAF (PAFn)
Admissible Capacity Charge (AFC x (0.5 + 0.5 x

10373.81 10519.67

PAFA / PAFN)
'Add: Coal & Ash handling charge Ty 235l  2LBS

| Add: Incentive = o952 | - 852

 10405.18 | 10551.04

"Total admissible Capacity Charge

Reference: Table 3-1, page 27, HEL APR Order for 2014-15

Thus, Rs. 145.86 lakh (Rs. 10551.04 lakh — Rs. 10405.18 Lakh) becomes further
admissible over APR Order for 2014 — 15 consequent to the revised Final Project

Cost order.

. Consequential Impact Interest on Temporary Accommodation for FY
2014-15

In paragraph 3.26, 3.27 and Table 3-16 of the APR Order, Interest on Temporary
Accommodation for FY 2014-15 was determined. As recorded in paragraph 3.27 of
the APR Order, the Commission did not admit any amount under interest on
Temporary accommodation since HEL did not avail any temporary accommodation
during FY 2014-15, as per information submitted to the Commission in Form C of the
APR petition. Accordingly, as shown in below table, no Interest on Temporary
Accommodation is admitted in this order since HEL did not avail any temporary

accommodation during FY 2014-15.

11
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Impact of Revised Project cost Order dated 29.07.2025 in Case No RP-11/25-26 for

Table 13: Revised Interest on Temporary Accommodation for 2014 — 15

(Rs. Lakh)
I’,arﬁculars I Admitted in Claimed in | Admitted in
7 APR Order this petition this order
on Temporary 0.00 29.40 0.00
Accommodation oG = :

3.3.2 Impact of WBERC Order dated 29.07.2025 on Capital Servicing Costs - 2015-16

A. Capital Cost for FY 2015-16

The Commission issued APR Order dated 22.02.2024 for the year 2015 — 16 in
Case No. FPPCA-106/21-22 and APR-94/21-22. In paragraph 3.10 and Table 3-2 of
the APR Order for the year 2015 — 16, the Commission considered Rs. 360284.94
lakh and Rs 4810.00 lakh as Opening Capital Cost and Additional Capitalization

respectively. With reference to Table 5 of this order, the Closing Capital Cost of
2014 — 15 i.e Opening Capital Cost for 2015 — 16 is revised to Rs. 379174.00 lakh.
Further, as per Table 1 of this Order, the Additional Capitalization for the year 2015
— 16 is revised to Rs. 4978.00 lakh. Accordingly, the Closing Capital Cost for 2015 —

16 is revised as shown in below table:

Table 14: Revised Capital Cost for 2015 — 16

) o S (Rs. Lakh)
_ Claimed in | As per the | Royised in this Order
Particulars APR APR e e i SN,
SR I L O A Petiton | Order | Claimed ~ Admitted
Opening Capital Cost ~382734.80 | 360284.94 | 379174.00 | 379174.00
 Additional Capitalization |~ 503348 | 4810.00 | 4978.00| 4978.00
Closing Capital Cost 38776828 | 365094.94 | 384152.00 | 384152.00
Reference: Table 3-2, page 20 HEL APR Order 2015-16
12
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B. Depreciation for FY 2015-16

The Commission admitted Rs. 12920.69 lakh as Depreciation in paragraph 3.25 and
Table 3-13 of the APR Order for 2015 — 16, considering total depreciation claimed in
APR petition vis-a-vis Project Cost admitted in APR Order. Consequent to the
change in admitted Capital cost for the year 2015 — 16,

following the same principle adopted in Table 3-13 of the APR Order, the admissible
Depreciation in this order is prorated to Rs.13596.60 lakh for the 2015 — 16 based
on revised Capital cost (Rs. 12920.69 lakh x Rs. 381663.00 lakh + Rs. 362689.94

lakh).
Table 15: Revised Depreciation for 2015 — 16

~ (Rs.Lakh)
Claimed in | As per the | Revised in this Order

Particulars APR APR S R e
Pafition Order Claimed | Admitted

Opening Capital Cost | 38273480 | 360284.94 | 379174.00 | 379174.00
Closing Capital Cost 387768.28 | 365094.94 | 384152.00 | 384152.00
Average Capital Cost ~ 385251.50 | 362689.94 381663.00 | 381663.00
Depreciation 13724.40 | 12920.69 | 13596.60 | 13596.60

Reference: Table 3-13, page 25 HEL APR Order 2015-16

. Admissible Equity for FY 2015-16

As recorded in paragraph 3.27 of the APR Order for 2015 — 16, the Commission
observed that against the approved closing equity of Rs. 102683.00 lakh for FY
2014-15, HEL considered an opening equity of Rs. 102231.60 lakh for FY 2015-16
after adjusting Rs. 451.40 lakh towards HP heater replacement already addressed in
the final project cost order, and since Rs. 102231.60 lakh remained within 30% of
the approved capital cost, the same was admitted. Similarly, in the instant petition
HEL has claimed same equity at Rs. 102231.60 Lakh which is also considered by

the Commission in this order.

13
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Table 16: Equity for 2015 — 16

R y ekl _ (Rs.lakh)
| Claimed in | As per the | Revised in this Order
Particulars APR APR e et .
Pefition | Order | Claimed | Admitted

Admissible equity 102232.00 | 102231.60 | 102231.60 | 102231.60
"Reference: Table 3-14, page 26 HEL APR Order 2015-16 '

Further, in paragraph 3.28 of the APR Order for 2015 — 16, the entire Additional
Capitalization for the year 2015 — 16 was claimed by HEL as Debt and the same
was admitted by the Commission. Similarly, the Additional Capitalization for the year
2015 — 16 at Rs. 4978.00 lakh [Refer Table 1 above] is shown as Debt by HEL in the

instant petition and the Commission has considered the same.

D. Net Repayment for FY 2015-16

The closing loan balance admitted in this order for the year 2014-15 has been
considered as the opening loan balance for FY 2015-16. From the paragraph 3.31 of
the APR Order for 2015 — 16, it is observed that there was no equity infusion for
funding the Additional Capitalization during FY 2015-16. Hence additional
Capitalization during the year was considered as loan addition. Similarly, the entire
revised Additional Capitalization for the year 2015 — 16 at Rs. 4978.00 lakh is

claimed by HEL as Debt and the same is also considered by the Commission in this
order.

As per paragraph 3.31 of APR Order for the year 2015 — 16, HEL claimed that it had
converted Rs. 47639.70 Lakh of Buyer's credit and repaid loans worth Rs. 5986.40
Lakh during FY 2015-16, hence, net repayment during the year had been Rs.
5986.40 Lakh. The Repayment of Rs. 5986.40 Lakh was claimed by HEL in the APR
petition for Debt of Rs. 258976.40 lakh. The capital cost considered by the
Commission in the APR Order being on the lower side in comparison to the capital

cost claimed by HEL, the actual repayment of loan was admitted in APR Order in

14
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proportion to the approved opening loan balance of APR Order for 2015 — 16 vis-a-

vis claimed by HEL.

Now, the Opening Debt revised in this order being same as claimed by HEL in APR
petition, Rs. 5986.40 Lakh is admitted as Repayment for the year 2015 — 16 in this

order as shown below:

Table 17: Revised Net Repayment for 2015 — 16

Particulars

Opening Capltal Loan

L Repayment

Claimed in
APR
Petition

258976 40
5986 40

As per the
APR

| Order

Revised in

Claimed

(Rs. Lakh)
this Order

Admitted

255749 31
5911 80

Reference: Table 3-16, page 27 HEL APR Order 2015-16

E. Interest on Capital Expenditure Loan for 2015-16

27461 5 OO

258975.00

5986 40

5986.40

Based on the above, the actual interest has been admitted in this order as shown

below on proportionate basis of approved average loan balance to the claimed

average loan balance.

Table 18: Revised Interest on Capital Expenditure for 2015 — 16

(Rs. Lakh)
Claimed in | As per the . - .
Particulars APR APR - | Revisedin fis Oruer
ipt™d Petition | Order | Claimed | Admitted
Openingloan | 25897640 | 255749.31 | 274615.00 | 258975.00
Addition 92700.30 4810.00 4978.00 4978.00
Addition  as per paragraph RS
331 () of this Order , il
Rep_yment At S - 53626.10 | 5911 80 A5_9§6f}0 5986.40
Closing Balance | 298050.50 254647 51 273606 .60 | 273606.60
| Average Loan Balance s 278513 50 255198 407 2741 10. .80 | 266290.80 |
Interest 31898.70 29228.40 31394 50 | 30498. 80
Reference: Table 3-16, page 27 HEL APR Order 2015-16
15
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# Note: Admitted amount in APR at Rs. 53626.10 includes 47639.70 Lakh of
Buyers Credit and Rs. 5986.40 Lakh of loan repayment.

F. Interest Credit

In paragraph 3.44 of the APR Order for 2015 — 16, the Commission decided to
compute the interest credit for FY 2015-16 based on cumulative depreciation and
Advance Against Depreciation (AAD) allowed in earlier APR orders as per the Tariff
Regulations. The Interest Credit allowed in APR Order for 2015 — 16 was shown in
Table 3-21 of the order. Accordingly, as shown below, the Commission computes
the interest credit for FY 2015-16, based onvcumulative depreciation and AAD

revised in this order for earlier years:

Table 19: Revised Interest Credit for 2015 — 16

S i ne S o RS Ak
Baificiilars As per the Revised in

, e | APROrder | this Order |
Admlssmle Opemng Debt | 255749, 371 1258975.00
Bﬂyrpjgt of Admnsg@gDebt in FY 2015 16 Lol ageR 598@{(4)
1/10th of Orlglnal Debt Amount 25574 93 25897.5

“Maximum Repayment Admissible for FY 2015-16 | 5911.80 |  5986.40
Depreciation allowed for 2015-16 12920.69 13596.60 |
gxcess of Depreciation and AAD over Repayment | i ”28.1 1 = 103.30

2014 — 15 PR SN A P Sl e e i L S e
AAD for 2015-16 0.00 0

56(:231360f Depreciation over Repayment upto ' 7037‘00 S 7713.56

‘Weighted Average Cost of Debt : 11.45% |  11.45%
Interest Credit for 2015-16 805.74 883.20

“Reference: Table 3-21, page 30 HEL APR Order 2015-16
G. Summary of Impact of Project Cost Order on Capital Servicing Cost

The Interest on Capital Loan, Depreciation, and AAD/Interest Credit admitted in this

order over the amount admitted in the APR order is as tabulated below:

Table 20: Impact of Project Cost Order on Capital Servicing Cost for 2015 — 16
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H.

o= e IS SO SO < il i),
Particulars _ ReVIsed |n this Order
o Ty L=ty 7 o ~ Claimed ~ Admitted
Impact on Interest on Capital Loan 2166.10 ' 1270 42
Impact on Depreciation 675.90 ~ 675.91
Impact on AAD/Interest Credit -77.50 , -77 46
ER R - 2764.50 1868 87

Interest on Working Capital for 2015-16

Interest on Working Capital was determined in Table 3-17, of APR Order for 2015-16
as per paragraph 3.32 and 3.33 of the APR Order. HEL has claimed the impact of
capital servicing cost on Interest on Working Capital. However, as per regulation
5.6.5.1 of the Tariff Regulations, Depreciation and AAD / Interest Credit are
deducted from Gross Sale while determining working capital requirement in APR
Order. Thus, impacts of Depreciation and AAD / Interest Credit get nullified. ‘Impact
on Interest on Capital Loan’ is only allowed in this order on Interest on working

capital in below table. The rate of interest is kept same as was in the APR Order.

Table 21: Impact on Interest on Working Capital for 2015 — 16

(Rs lakh)
Revised in this
Particulars Order A
R e m A L e e Bilmc e s e Clalmed Admltted
Capital Servicing Cost / Impact of Interest on Capital Loan 276450 | 127042
1] SRR NE N
Allowga_glg_y\*/_orkmg capltal@10% [2=1x 10%] 27776;@074* 1219704
Additional entitlement on account of Interest on Temporary 27 10 0.0
Accommodation3] - Pt SR DL
Rate of interest [4] 14.75% 14.75%
Consequentlal lmpact on Interest on working capltal [
(2+3) x 4] [5] 44.8707 18.707
Reference: Table 3-17, page 28 HEL APR Order 2015-16
I. Consequential Impact on Fixed Cost Adjustment for 2015-16
17
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Impact of Revised Project cost Order dated 29.07.2025 in Case No RP-11/25-26 for

In paragraph 3.61 and Annexure 3A of the APR Order, the total Fixed Charge of
HEL for FY 2015-16 was determined Rs. 73636.26 lakh. As determined in Table 20,
21, and 23 of this order, the total impact of revised final project cost on different
elements of ARR of APR is Rs. 1887.57 lakh (Rs. 1868.87 lakh + Rs. 18.70 lakh).
Thus, revised Fixed Charge of HEL for FY 2015-16 comes Rs. 75523.83 lakh (Rs.
73636.26 lakh of APR Order + Rs. 1887.57 lakh of this order).

Admissible Capacity Charge in terms of regulation 6.4.2 of the Tariff Regulations
was determined Rs. 75111.49 lakh in paragraph 3.64 and Table 3-28 of the APR

Order. Similarly, Admissible Capacity Charge is revised as below:

Table 22: Revised Admissible Capacity Charge for 2015 — 16

(Rs. Lakh)
EREY 7 Partrculars L '7 ' BN A[?R ' Thls OArdVer
@_@j@ed Fixed Charge (AFC) 3 0F P MLy ,_7”7773_@36.26 75523.83
Less: lncentrve 8. . 8113
Admrtted Frxed Charge (AFC) excludlng incentive 73545.13 75432.7
Normatrve PAF (PAFN) 85.00% 185.00%
| Actual PAF (PAFA) | 88.41% 88.41%
Admissible Capacrty Charge (AFC X (0.5 +05x
PAFA | PAFN) 7502038 | 994519
Add: Incentive 91.13 91.13
Total admissible Capacity Charge 75111.49 77036.92
Increase over APR Order - 1925.43

Reference: Table 3-28, page 34, HEL APR Order 2015-16

Thus, Rs. 1925.43 lakh (Rs. 77036.92 lakh — Rs. 75111.49 Lakh) becomes further
admissible over APR Order for 2015 — 16, consequent to the revised Final Project

Cost order.
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J. Consequential Impact Interest on Temporary Accommodation for FY
2015-16

In paragraph 3.34, 3.35 and Table 3-18 of the APR Order, Interest on Temporary
Accommodation for FY 2015 — 16 was determined. As recorded in paragraph 3.35 of
the APR Order, the Commission did not admit any amount under interest on
Temporary accommodation since HEL did not avail any temporary accommodation
during FY 2015 — 16, as per information submitted to the Commission in Form C of
the APR petition. Accordingly, as shown in below table, no Interest on Temporary
Accommodation is admitted in this order since HEL did not avail any temporary

accommodation during FY 2015 — 16.
Table 23: Revised Interest on Temporary Accommodation for 2015 -

16
(Rs. Lakh)

"1 Admitted | Claimed in this | Admitted in
_inAPR |  petition | this order
0.00 164.60 0.00

Particulars
Interest on  Temporary
Accommodation

3.3.3 Impact of WBERC Order dated 29.07.2025 on Capital Servicing Costs - 2016-17

A. Capital Cost for FY 2016-17

The Commission issued APR Order dated 28.02.2024 for the year 2016 — 17 in
Case No. FPPCA-88/17-18 and APR-96/21-22. In paragraph 3.5 and Table 3-2 of
the APR Order for the year 2016 — 17, the Commission considered Rs. 365094.94
lakh and Rs 3600.00 lakh as Opening Capital Cost and Additional Capitalization
respectively. With reference to Table 14 of this order, the Closing Capital Cost of
2015 — 16 i.e Opening Capital Cost for 2016 — 17 is revised to Rs. 384152.00 lakh in
this order. Further, as per Table 1 of this Order, the Additional Capitalization for the
year 2016 — 17 is revised to Rs. 3726.00 lakh. Accordingly, the Closing Capital Cost

for 2016 — 17 is revised as shown in below table:
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Table 24: Revised Capital Cost for 2016 — 17

Particulars
Opening Capital
Cost ey
Additional
Capitalization
Closing Capltal
Cost

Claimed in
APR
~ Petition

3763.20

391531.50

387768.30

As per the

APR Order

365094.94

368694.94

3600.00

'Reference: Table 3-2, page 18 HEL APR Order 2016-17

B. Depreciation for FY 2016-17

~ (Rs.lakh)
Rewsed in this Order
Clalmed Admltted
384152.00 384152.00
3726.00 3726.00
387878.00 387878.00

The Commission admitted Rs. 13090.80 lakh as Depreciation in paragraph 3.21 and
Table 3-13 of the APR Order for 2016 — 17, considering the total depreciation

claimed in APR petition vis-a-vis Project Cost admitted in APR Order. Consequent to

the change in admitted Capital cost for the year 2016 — 17, following the same

principle adopted in Table 3-13 of the APR Order, the admissible Depreciation in this
order is prorated to Rs. 13773.00 lakh for the 2016 — 17 based on revised Capital
cost (Rs. 13090.80 lakh x Rs. 386015.00 lakh ~ Rs. 366894.94 lakh).

Table 25: Revised Depreciation for 2016 — 17

Particulars
Openlng Capital
Cost
Closmg Capital
Cost
Average Capital
Cost
Depreciation

Claimed in

APR Petition

387768.30

391531.50

389649.90
13902.70

As per the
APR Order

365094.94
368694.94

366894.94
13090.80

_ Claimed |

Revised in this Order

(Rs. Lakh)

384152.00
387878.00

386015.00

13773.00 |

Reference: Table 3-13, page 24 HEL APR Order 2016-17

C. Admissible Equity 2016-17

Admitted
384152.00

387878.00

386015.00
13773.00

West Bengal Electricity Regulatory Commission
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In paragraph 3.24 of the APR Order for 2016 — 17, the Commission had approved
closing equity base of 2015 — 16 as Rs. 102231.60 Lakh in APR Order for 2015 — 16
since it was less than normative equity limit of 30% as stipulated in Tariff
Regulations. From the APR Order for 2016 — 17, it is observed that the entire
Additional Capitalization for 2016 — 17 was funded by 100% loan and HEL had not
proposed any equity addition during the year, therefore, the Commission admitted
Rs. 102231.60 Lakh as closing equity for 2016 — 17. Similarly, in the instant petition
HEL has claimed same equity at Rs. 102231.60 Lakh which is also considered by

the Commission in this order.

Table 26: Equity for 2016 — 17

(Rs. Lakh)

Particulars Claimed in As per the Revised in this Order
APR Petition | APR Order e e e
g\gmt';’s'b'e 102232.00 102231.60 102231.60 | 102231.60

Reference: Table 3—74 bége 25 HEL APR Order 2016-17
D. Net Repayment for FY 2016-17

The closing loan balance admitted in this order for the year 2015-16 has been
considered as the opening loan balance for FY 2016-17. As per SI. No B and | of
Table 3-16 of the APR Order, total Repayment was Rs. 13915 lakh (Rs. 6068 lakh +
Rs. 7847 lakh). This is recorded in paragraph 3.30 of the APR Order that, the capital
cost considered by the Commission in the APR Order being on the lower side in
comparison to the capital cost claimed by HEL, the actual repayment of loan was
considered in proportion to the admitted opening loan balance and that claimed by
HEL.

Accordingly, based on Repayment and Opening Capital Loan of APR Order and

Opening Capital Loan of this order, the Repayment in this order is prorated to Rs.
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12773.73 lakh (Rs. 11888.60 lakh x Rs. 254647.51 lakh / Rs. 273606.60) as shown

in below table.

Table 27: Revised Net Repayment for 2016 — 17

(Rs. Lakh)
Claimed in | As per Revised in this Order
Particulars APR the APR 2 ' o7 =
Petition Order Claimed Admitted
Openmg Capltal Loan 298051 .OO 254647 . 51 273606.60 273606 60
Repayment 1391 5.00 1 ‘1888 60 12773.80 12773 73

Reference: Table 3-16, page 26 HEL APR Order 2016-17

E. Interest on Capital Expenditure Loan for 2016-17
From the paragraph 3.30 of the APR Order for 2016 — 17 it is observed that there

was no equity infusion for funding the Additional Capitalization during FY 2016 — 17
and thus the approved Additional Capitalization during the year was considered as
the revised Additional
Capitalization for the year 2016 — 17 at Rs. 3726.00 lakh [SI. No 2(b) of Table 2 of

this Order] is claimed by HEL as Debt and considered by the Commission in this

loan addition during the year. Similarly, the entire

order. As per Table 3-19 of the APR Order, the Interest on Capital Expenditure is

revised as shown in below table.

Table 28: Revised Interest on Capital Expenditure for 2016 — 17

(Rs Lakh)
Claimed in As pé,r thé Rewsed in this Ordel:
Particulars APR APR Ord ¥
e o e ~ Petition 7 el Clalmed Admltted
Opening loan 298051.00 25464751 | 273606.60 273606.60
~Addition 0.00 3600.00 3726.00 3726.00
Repayment | 1391500  11888.60  12773.80 71@113*734
Closing | Balance 1284135. 00 246358.51 264558"2'370‘7 726457578 87
Average Loan Balance ] 291093.00_ 772507503.01 269082.70 | 269082. 70
\F’{Vaet'ghted Average Interest 10.61% 1061% | 1061%| 10.61%
Interest 3087060 |  26578.37 | 28549.70 | 28549.70
" Reference: Table 3-1 9, page 28 HEL APR Order 2016-17
22
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F. Interest Credit

In paragraph 3.46 of the APR Order for 2016 — 17, the Commission decided to
compute the interest credit for FY 2016 — 17 based on cumulative depreciation and
Advance Against Depreciation (AAD) allowed in previous APR orders as per the
Tariff Regulations. The Interest Credit allowed in APR Order for 2016 — 17 was
shown in Table 3-24 of the order. Accordingly, the Commission computes the
interest credit for FY 2016 — 17, based on cumulative depreciation and AAD revised

in this order for previous years, as shown below:

Table 29: Revised Interest Credit for 2016 — 17

(Rs lakh)

et As per the | Revised in

Ay Partierars 'APR Order | this Order
Admissible Opening Debt 254647.51 273606.60
'Repayment of Admissible Debt in 2016 — 17 11889.00 | 712»7]37.77773_
1/10th of Onglnal Debt Amount g = L tei oy 25464 75 - 27360.66
MaX|mum Repayment Adm|33|ble for 2016 ot | TNIEEE EDAD 1 1889 00| 12773.73
‘Depreciation allowed for 2016 — 17 13090.80 13773.00

Excess of Depreciation and AAD over Repayment

upto 31.3.2016 7037.00 , 7713.507

AAD for 2016-17 7 U
E1E;<cess of DepreCIatlon over Repayment upto 2016 — 8238 80 8712 77
Welghted Average Cost of Debt 10.61% 7 71061%
_tnteregtvCredlt for 2016 17 - 87414 |  924.40

Reference: Table 3-24 of the APR Order for 2016 — 17

G. Summary of Impact of Project Cost Order on Capital Servicing Cost

The Interest on Capital Loan, Depreciation, and AAD/Interest Credit admitted in this
order over the amount admitted in the APR order is determined at Rs. 2603.27 lakh

as tabulated below:
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Table 30: Impact of Project Cost Order on Capital Servicing Cost for 2016 — 17

(Rs lakh)
: Revised in this Order

Particulars e T
# : , Claimed | Admitted
Impact on Interest on Capital Loan 1971.30 1971.33
Impact on Depreciation : 682.20 682.20
Impact on AAD/Interest Credit -50.30 | -50.26

Total e - 2603.20 2603.27

H. Interest on Working Capital for 2016-17

Interest on Working Capital was determined in Table 3-20, of APR Order for 2016-17
as per paragraph 3.31 and 3.32 of the APR Order. HEL has claimed the impact of
capital servicing cost on Interest on Working Capital. However, as per regulation
56.5.1 of the Tariff Regulations, Depreciation and AAD / Interest Credit are
deducted from Gross Sale while determining working capital requirement in APR
Order. Thus, impacts of Depreciation and AAD / Interest Credit get nullified and
‘Impact on Interest on Capital Loan’ is only allowed in this order. The Consequential
impact on Interest on working capital is determined in below table. The rate of

interest is kept same as was in the APR Order.

Table 31: Impact on Interest on Working Capital for 2016 — 17

(Rs lakh)
Pl ~ Revised in this Order
bl s = | Claimed ~Admitted
Capital Servicing Cost/ Impact of Interest on Capital 2603.20 1971 33
Loan[1] BRI , , S R
Allowable working capital@10% [2 = 1 x 10%)] 260.30 197.13
Additional entitlement on account of Interest on
Temporary Accommodation [3=10% of Interest on 44.30 4.80
Temporary Accommodation, Refer Table33} . |
Rate of interest [4] et = , _1270% | 12.70%
Consequential impact on Interest on working
capital [ (2+3) x 4] [5] e 25:50

Reference: Table 3-20, page 28 HEL APR Order 2016-17
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I. Consequential Impact on Fixed Cost Adjustment for 2016-17

In paragraph 3.63 and Annexure 3A of the APR Order, the total Fixed Charge of
HEL for FY 2016-17 was determined Rs. 74184.60. As determined in Table 30, 31,
and 34 of this order, the total impact of revised final project cost on different
elements of ARR of APR is Rs. 2677.32 lakh (Rs. 2603.27 lakh + Rs. 25.60 lakh +
Rs. 48.45 lakh). Thus, revised Fixed Charge of HEL for FY 2016-17 comes Rs.
76861.92 lakh (Rs. 74184.60 lakh of APR Order + Rs. 2677.32 lakh of this order).

Admissible Capacity Charge in terms of regulation 6.4.2 of the Tariff Regulations
was determined Rs. 78639.62 lakh in paragraph 3.64 and Table 3-28 of the APR

Order. Similarly, Admissible Capacity Charge is revised as below:

Table 32: Revised Admissible Capacity Charge for 2016 — 17

(Rs. Lakh)

""" Particulars 'APR This Order
Admitted Fixed Charge (AFC) 7418460 | 76861.92
Less: Incentive e | 22423| 22423
Admltted Fixed Charge (AFC) excludlng lncentlve 73960 37 76637 69
Normatlve PAF (PAFy) 85. OO% 85.00%
Actual PAF (PAFR) 95.24% 95.24%
Adm|SS|bIe Capacity Charge

(AFC x (0.5 + 0.5 x PAE, /gPAFN) 8415,99 - 81253.90
Add: Incentive 224.23 22423
Total admissible Capacity Charge 78639.62 81478.21
Increase over APR Order 283859

Reference: Table 3-28 of the APR Order for 2016 — 17

J. Interest on Temporary Accommodation for FY 2016-17

In paragraph 3.35, 3.36 and Table 3-21 of the APR Order, Interest on Temporary
Accommodation for FY 2016 — 17 was determined. As recorded in paragraph 3.35 of
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the APR Order, HEL incurred the interest on temporary accommodation amounting
to Rs. 73.48 lakh as per Form C of the APR petition.

In APR Order for the year 2016 — 17, cumulative recoverable amount of Rs. 2235.40
Lakh from APR Orders upto FY 2015-16 was considered as the opening balance of
recoverable amount for FY 2016-17. In APR Order for 2016 — 17, the Commission
further determined the refundable amount of Rs. 10657.83 Lakh. As the refundable
amount admitted in APR Order for FY 2016-17 was more than the outstanding
recoverable amount at the beginning of FY 2016-17, the outstanding position as at
the end of FY 2016-17 was net refundable amount of Rs. 8422.43 Lakh and the
average of outstanding balances at the beginning and end of FY 2016-17 worked
out to refundable amount of Rs. 3093.52 Lakh. As Interest on Temporary
Accommodation is not allowable on refundable amount the Commission did not

approve any interest on temporary accommodation in APR Order for FY 2016-17.
The cumulative adjustable amount upto APR of 2015 — 16 and adjustable amount for
the year 2016 — 17 in APR Order are revised in this Order, consequent to the impact

determined in this order, as shown in below table:

Table 33: Recoverable / Refundable upto 2016 — 17

(Rs lakh)
"""""" ) R e T : Revised
Adjustable as Impact as per :

HORE per APR Order this Order Ad“:s::%?daesr e
12014-15 2774.26 145.86 | 292012
201516 -53886| 192543 = 1386.57
Cumulative upto 2015 -
| S 223540 _ 4306.69
201617 | ~ -10657.83| 283860 . -7819.24
Recoverable (+) / Refundable (-)
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Based on the revised cumulative adjustable amount upto APR of 2015 — 16 and
revised adjustable amount for the year 2016 — 17, determined in last table, ‘Opening
Balance’ and ‘Addition during the year’ of Table 3-21 of APR Order are revised.
Accordingly, as per Table 3-21 of the APR Order, Interest on Temporary

Accommodation is admitted in this order shown in below table:

Table 34: Revised Interest on Temporary Accommodation for 2016 — 17

(Rs. Lakh)
. ‘Revised in
s G B PNPRNY 54w v .1, 1 -1 8
Opemrg;ﬁ?glance [T~ 2285 40 ~ 4306.69
Addition during the year [2] 7 —10657.83 . -1819.24
Closing Balance [3 = 1+2] - -8422.43 - -3512.55
Average [ = (1+3)2] . | -803952| 39710
Interest R Rate as per APR Order [5] ] R 12 20%”  12.20%
Interest on Temporary Accommodation [6 = 0.00 48.45
(4xs)] S DESE] AR

The Interest on Temporary Accommodation determined above is included in revised
Admitted Fixed Charge for the year 2016 — 17.

Impact of WBERC Order dated 29.07.2025 on Capital Servicing Costs - 2017-
18

A. Capital Cost for FY 2017-18

The Commission issued APR Order dated 16.05.2024 for the year 2018 — 19 in
Case No. FPPCA-94/18-19 and APR-97/21-22. In paragraph 3.5 and Table 3-2 of
the APR Order for the year 2017 — 18, the Commission considered Rs. 368694.94
lakh and Rs 9460.00 lakh as Opening Capital Cost and Additional Capitalization
respectively. With reference to Table 24 of this order, the Closing Capital Cost of
2016 — 17 i.e Opening Capital Cost for 2017 — 18 is revised to Rs. 387878.00 lakh in
this order. Further, as per Table 1 of this Order, the Additional Capitalization for the
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year 2017 — 18 is revised to Rs. 9791.00 lakh. Accordingly, the Closing Capital Cost

for 2017 — 18 is revised as shown in below table:

Table 35: Revised Capital Cost for 2017 — 18

A e X ~ (Rs.Lakh)
Claimed in . 5 ]
Particulars APR QFS,RP gr;h;, : ﬁe,""f_e _d, |n t hlsAOrde_r

7 Petition Claimed Admitted
ngrliggj}agi}tral Cost | 391531.50 368694 .94 387878.00 | 387878.00
Additional 9876.10 9460.00 9791.00 9791.00
Capitalization A g e B, Ty Sa T D o =L S P &
Closing Capital Cost 401407.60 378154.90 | 397669.00 397669.00

Reference: Table 3—2: page 18 and 19 of HEL APR Order 2017-18

B. Depreciation for FY 2017-18

The Commission admitted Rs. 13258.97 lakh as Depreciation in paragraph 3.20 and
Table 3-13 of the APR Order for 2017 — 18, considering the total depreciation
claimed in APR petition vis-a-vis Project Cost admitted in APR Order. Consequent to
the change in admitted Capital cost for the year 2017 — 18, following the same
principle adopted in Table 3-13 of the APR Order, the admissible Depreciation in this
order is prorated to Rs. 13946.00 lakh for the 2017 — 18 based on revised Capital
cost (Rs. 13258.97 lakh x Rs. 392773.50 lakh + Rs. 373424.94 lakh).

Table 36: Revised Depreciation for 2017 — 18

_ (Rs. Lakh)
Claimed in Revised in this Order
Particulars APR. [ = BERE i s ol
Petition , raer Claimed Admltted
Opening Capital Cost | 391531.50 |  368694.94 | 387878.00 |  387878.00
Closing Capital Cost | 401407.60 378154.94 397669.00 397669.00
Average Capital Cost | 396469.50 373424 94 392773.50 392773.50
Depreciation 14077.20 13258.97 13946.00 13946.00
Reference: Table 3-13, page 25 HEL APR Order 2017-18
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C. Admissible Equity 2017-18

This is recorded in paragraph 3.22 of the APR Order for 2017 — 18 that, the
Commission had approved closing equity base of 2016 — 17 as Rs. 102231.60 Lakh
in APR Order for 2016 — 17 since it was less than normative equity limit of 30% as
stipulated in Tariff Regulations. It was also observed in the APR Order for 2017 — 18
that the entire Additional Capitalization for 2017 — 18 was funded by 100% loan and
HEL had not proposed any equity addition during the year. Therefore, the
Commission admitted Rs. 102231.60 Lakh as closing equity for 2017 — 18 in the
APR Order. Similarly, in the instant petition HEL has claimed same equity at Rs.
102231.60 Lakh which is also considered by the Commission in this order.

Table 37: Equity for 2017 — 18

fue R e Sl i SRS P | L
_ Claimed in As per the Revisedri_n this Order
Particulars APR APR Order ) f
~ Petition Claimed Admitted

Admissible equity 102232.00 | 10223160 | 10223160 | 102231.60
Reference: Table 3-14, page 25 HEL APR Order 2017-18

D. Net Repayment for FY 2017-18

The closing loan balance admitted in this order for the year 2016-17 has been

considered as the opening loan balance for FY 2017-18. As per Table 3-16 of the
APR Order, Repayment was Rs. 10397.97 lakh. This is recorded in paragraph 3.25
of the APR Order that, the capital cost considered by the Commission in the APR
Order being on the lower side in comparison to the capital cost claimed by HEL, the
actual repayment of loan was considered in proportion to the admitted opening loan
balance in APR and that claimed by HEL in APR.

Similarly, based on Repayment and Opening Capital Loan of APR Order and

Opening Capital Loan of this order, the Repayment in this order is prorated to Rs.

29
West Bengal Electricity Regulatory Commission



Impact of Revised Project cost Order dated 29.07.2025 in Case No RP-11/25-26 for
2x300 MW Generating Station of Haldia Energy Limited

11166.15 lakh (Rs. 10397.97 lakh x Rs. 264558.87 lakh / Rs. 246358.51 lakh) as

shown in below table.

Table 38: Revised Net Repayment for 2017 — 18

7 (Rs. Lakh)
_ Claimed in As per the 7ReVIsed in th|s Order &
Particulars APR APR Order
7 Pefitioh Clalmed Admltted
Openlng Capltal Loan 284135 OO 246358.51 264558 80 264558 87
Repayment 11992 40 10397.97 11166 10 11166.15

‘Reference: Table 3-16, page 26 HEL APR Order 2017-18

E. Interest on Capital Expenditure Loan for 2017-18

This was recorded in paragraph 3.25 of the APR Order for 2017 — 18 that, there was
no equity infusion for funding the Additional Capitalization during FY 2017 — 18 and
the debt portion of the approved Additional Capitalization during the year was
considered as the loan addition during the year. Similarly, the entire revised
Additional Capitalization for the year 2017 — 18 at Rs. 9791.00 lakh [SI. No 2(c) of
Table 2 of this Order] is claimed by HEL as Debt and considered by the Commission
in this order. As per Table 3-16 of the APR Order, the Interest on Capital

Expenditure is revised as shown in below table.

Table 39: Revised Interest on Capital Expenditure for 2017 — 18

25 . e L et E i ~ (Rs. Lakh)
Claimed in ReVISed in th|s Order
Particulars APR 2;}5&3 tdhe | EO
Petition rder | Claimed 7 ‘Admitted
Openingloan | 284135.00 | 246358.51 26455880 | 264558.87
Addition 0.00 9460.00 | 979100  9791.00
‘Repayment 11992.40 | 10397.97 |  11166.10 |  11166.15
“Closing Balance | 27214260 | 24542054 | 263183.70  263183.72 |
Average Loan Balance 7772478138 80 b 24588953 263871 327 26387_1730
Weighted ~ Average 9.74% 9.74% 9.74% 9.74%
Interest Rate
30
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| Interest 27093.10 |  23951.73| 2570110 | 25701.10

Reference: Table 3-16, page 26, HEL APR Order
2017-18

F. Interest Credit

In paragraph 3.41 of the APR Order for 2017 — 18, the Commission decided to
compute the interest credit for FY 2017 — 18 based on cumulative depreciation and
Advance Against Depreciation (AAD) allowed in previous APR orders as per the
Tariff Regulations. The Interest Credit allowed in APR Order for 2017 — 18 was
shown in Table 3-21 of the APR order. Accordingly, the Commission computes the
interest credit for FY 2017 — 18, based on cumulative depreciation and AAD revised

in this order for previous years, as shown below:

Table 40: Revised Interest Credit for 2017 — 18

B (Rs lakh)
As per Revised
Particulars Derivation the APR in this

Order Order
Admissible Opening Debt (1] 246358.51 | 264558.87
Repayment of Admissible Debt in 2017-18 (2] 10397.97 | 11166.15
1/10th of Original Debt Amount | BFE(X1/10 | 2463585 | 26455.89
l1\/I8ax1mum Repayment Admissible for 2017- [4]=Min(2][3]) | 10397.97 | 11166.15
Depreciation allowed for 2017-18 5] 13258.97 | 13946.00 |
Excess of Depreciation and AAD over
Repayment upto 31.03.2017 (6] o B A

L7114
{[5]+[6]}
AAD for 2017-18 (if [7]<0, then 0.00
inaries o , 0) , ‘ -
ggﬁis;f Depreciation over Repayment upto [8]=[5]+[6]-[4] 11099.80 | 11492 62
'Weighted Average Cost of Debt M9 | 9.74%|  9.74%]
Interest Credit for 2017-18 . | [10=[8Ix[9] | 1081.21] 1119.40
Reference: Table 3-21 of HEL APR order for 2017 — 18
3
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G. Summary of Impact of Project Cost Order on Capital Servicing Cost

The Interest on Capital Loan, Depreciation, and AAD/Interest Credit admitted in this
order over the amount admitted in the APR order is determined at Rs. 2398.21 lakh

as tabulated below:

Table 41: Impact of Project Cost Order on Capital Servicing Cost for 2017 — 18

H. Interest on Working Capital for 2017-18

(Rs lakh)
e . Revised in this Order
Claimed Admitted
Impact on Interest on Capital Loan 1749.30 1749.37
Impact on Depreciation 687.00 767877_.03_7 _ ]
Impact on AAD/Interest Credit -38.20 E T
Total 2398.20 - 2398.21

Interest on Working Capital was determined in Table 3-17 of APR Order for 2017-18
as per paragraph 3.27 and 3.28 of the APR Order. HEL has claimed the impact of

capital servicing cost on Interest on Working Capital. However, as per regulation
56.51 of the Tariff Regulations, Depreciation and AAD / Interest Credit are

deducted from Gross Sale while determining working capital requirement and was

accordingly treated in APR Order. Thus, impacts of Depreciation and AAD / Interest

Credit get nullified and ‘Impact on Interest on Capital Loan’ is only allowed in this

order. The Consequential impact on Interest on working capital is determined in

below table. The rate of interest is kept same as was in the APR Order.

Table 42: Impact on Interest on Working Capital for 2017 — 18

Particulars

éapifal "Sefrvic":ing Cost/ Ifhpabt of Interest on |

 Revised in this Order
Claimed

2398.20

(Rs lakh)

~ Admitted
1749.37

West Bengal Electricity Regulatory Commission
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lowable working capital@10% [2= 1x 10%] [ 23880 | 174ga
Additional entitlement on account of Interest on 7120 0.00
Temporary Acgommgdgfiog JS] s ;“_'_,__*_,,,,,__, ol
nalcofmtersshly . -~ - 11.50% | 11.50%
Consequential impact on Interest on working 35.80 20.10

Reference: Table 3-17, page 27 HEL APR Order 2017-18

I. Consequential Impact on Fixed Cost Adjustment for 2017-18

In paragraph 3.57 and Annexure 3A of the APR Order, the total Fixed Charge of
HEL for FY 2017-18 was determined Rs. 73976.15 lakh. As determined in last two
tables of this order, the total impact of revised final project cost on different elements
of ARR of APR is Rs. 2418.31 lakh (Rs. 2398.21 lakh + Rs. 20.10 lakh). Thus,
revised Fixed Charge of HEL for FY 2016-17 comes Rs. 76394.46 |akh (Rs.
73976.15 lakh of APR Order + Rs. 2418 31 lakh of this order).

Admissible Capacity Charge in terms of regulation 6.4.2 of the Tariff Regulations
was determined Rs. 79514.37 lakh in paragraph 3.60 and Table 3-29 of the APR

Order. Similarly, Admissible Capacity Charge is revised as below:

Table 43: Revised Admissible Capacity Charge for 2017 — 18

West Bengal Electricity Regulatory Commission

~ (Rs.Lakn)
et i oe _Particulars ~_APR | This Order
Admitted Fixed Charge (AFC)  73976.15|  76394.46
Lessncentive 7  24893| 24893
' Admitted Fixed Charge (AFC) excluding incentive 7372722 | 7614553
Normative PAF (PAFy) 85.00% 85.00%
Actual PAF (PAF) 97 77% 97.77%
Admissible Capacity Charge [AFC x 0.5+05x
PAFy 1P AFN)]p friRge ] ( 7926544 |  81865.40
Add: Incentive 248.93 248.93
Total admissible Capacity Charge 79514.37 |  82114.33
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— ________Particulars ] APR | This Order |
Increase over APR Order _ 2599.96 |

Reference: Table 3-29, page 34 HEL APR Order 2017-18

J. Consequential Impact Interest on Temporary Accommodation for FY 2017-18

In paragraph 3.30 to 3.32 and Table 3-18 of the APR Order, Interest on Temporary
Accommodation for FY 2017 — 18 was determined. As recorded in paragraph 3.30 of
the APR Order, HEL incurred interest on temporary accommodation amounting to
Rs. 3929.33 lakh as per Form C of the APR petition.

In APR Order for the year 2017 — 18, cumulative refundable amount of Rs. 8422 43
Lakh from APR Orders upto FY 2016-17 was considered as the opening balance of
recoverable amount for FY 2017-18. In APR Order for 2017 — 18, the Commission
further determined the refundable amount of Rs. 12541.26 Lakh. As Interest on
Temporary Accommodation is not allowable on refundable amount, the Commission
did not approve any interest on temporary accommodation in APR Order for FY
2017-18 as recorded in paragraph 3.32 of the APR Order.

The cumulative adjustable amount upto APR of 2016 — 17 and adjustable amount for
the year 2017 — 18 in APR Order are revised in this Order, consequent to the impact

determined in this order, as shown in below table:

Table 44: Recoverable / Refundable upto 2017 — 18 (Rs. Lakh)

Adjustable as | Impact as per Revised

s per APR Order | this Order Ad"t‘lfit:'gf fnd

2014-15 ' 277426 I 145.86 ~2920.12

2015-16 -538.86 192543 1386.57

201617 _ -10657.83 | 2838.59 | 781924
34
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“Cumulative upto 2016
=1l . 842943

B . =3912.55

2017-18 -12541.26 | 2599.96 | ~-9941.30
Recoverable (+) / Refundable (-)

Based on the revised cumulative adjustable amount upto APR of 2016 — 17 and
revised adjustable amount for the year 2017 — 18, determined in last table, ‘Opening
Balance’ and ‘Addition during the year of Table 3-18 of APR Order are revised.
Accordingly, as per Table 3-18 of the APR  Order, Interest on Temporary

Accommodation is admitted in this order as shown in below table:

Table 45: Revised Interest on Temporary Accommodation for 2017 — 18

(Rs. Lakh)
e ossed s Ordor
e whe-; _ e : i _Claimed | Admitted
Qpe_ning Balance [1] 6075.70 —3512.57_57 :
Addition during the year [2] 2618.50 -9941.30
Closing Balance [3 = 1+2] 8694.10 —13453.85-
Average [4 = (1+3)/2] 7384.90 -8483.20 7
Interest Rate as per APR Order [5] 11.50% 11.50%
Cféfhsﬂewquential lrhpact” Interest on | SR T A e
Temporary Accommodation [6 = (4 x 849.30 0.00
5)]

3.3.5 Impact of WBERC Order dated 29.07.2025 on Capital Servicing Costs - 2018-19

A. Capital Cost for FY 2018-19

The Commission issued APR Order dated 19.06.2024 for the year 2018 — 19 in
Case No. FPPCA-96/19-20 and APR-99/22-23. In paragraph 3.5 and Table 3-2 of
the APR Order for the year 2018 — 19, the Commission considered Rs. 378154 94
lakh and Rs 3750.00 lakh as Opening Capital Cost and Additional Capitalization

35
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respectively. With reference to Table 35 of this order, the Closing Capital Cost of
2017 - 18 ie Opening Capital Cost for 2018 — 19 is revised to Rs. 397669 00 lakh in
this order. Further, as per Table 1 of this Order, the Additional Capitalization for the
year 2018 — 19 is revised to Rs. 3881.00 lakh. Accordingly, the Closing Capital Cost

for 2018 — 19 is revised as shown in below table:

Table 46: Revised Capital Cost for 2018 — 19

- ~ (Rs.lakh)
( Claimed in | As per the | Revised in this Order

Particulars APR APR ”7_7 S = ﬂhﬁi_m_ﬁ Ol

e ' Petition | Order Clarlmredr Avdm'ttf’d
Opening Capital Cost | 401407.60 | 378154.94 1 397669.00 | 397669.00

3917.40 5750.@@ 3881.00 %81.00:

—iosing Capital Cost | 405325.00 | 381904.94 | 401550.00 | 401550 00
Reference: Table 3-2, page 20 HEL APR Order 2018-19

Additional Capitalization

B. Depreciation for FY 2018-19

The Commission admitted Rs. 13466.38 lakh as Depreciation in paragraph 3.22 and
Table 3-13 of the APR Order for 2018 — 19, considering the total depreciation
claimed in APR petition vis-a-vis Project Cost admitted in APR Order. Consequent to
the change in admitted Capital cost for the year 2018 — 19, following the same
principle adopted in Table 3-13 of the APR Order, the admissible Depreciation in this
order is prorated to Rs. 14160.20 lakh for the 2018 — 19 based on revised Capital
cost (Rs. 13466.38 lakh x Rs. 399609.50 lakh = Rs. 380029.94 lakh).

Table 47: Revised Depreciation for 2018 — 19

B LI VLS SRS -1 7| R
Claimed in | As per the | Revised in this Order

Particulars APR APR : i Snd ta

7 , 7 Petition Order Clalmed 4 Adf"'f‘?‘?'_
Opening Capital Cost 401407.60 | 378154.94 397669.07_07 3976679.70"0
Closing Capital Cost 405325.00 381904.94 401550.00 401550.00
Average Capital Cost ]I 403366.30 | 380029.94 | 399609 .50 399609.50
Depreqiation J 14293.30 13466.38 . 14160.7107 174167(_);20
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]] Claimed in | As per the Revised in this Order
Particulars APR APR A e R
Petition | Order | Claimed | Admitted

Reference: Table 3-13, page 28 HEL APR Order 2018-19

C. Admissible Equity 2018-19

This is recorded in paragraph 3.24 of the APR Order for 2018 — 19 that, the
Commission had approved closing equity base of 2017 — 18 as Rs. 102231.60 Lakh
in APR Order for 2017 — 18 since it was less than normative equity limit of 30% as
stipulated in Tariff Regulations. It was also observed in the APR Order for 2018 - 19
that the entire Additional Capitalization for 2018 — 19 was funded by 100% loan and
HEL had not proposed any equity addition during the year. Therefore, the
Commission admitted Rs. 102231 60 Lakh as closing equity for 2018 — 19 in the
APR Order. Similarly, in the instant petition HEL has claimed same equity at Rs.

102231.60 Lakh which is also considered by the Commission in this order.

Table 48: Equity for 2018 — 19

mael o, b o i P e el oo e (Re ekl
Claimed in | As per the Revised in this Order

Particulars APR APR —
Petition Order Claimed | Admitted

Admissible equity jI
Reference: Table 3- 14, page 29 HEL APR Order 2016
19

D. Net Repayment for FY 2018-19

The closing loan balance admitted in this order for the year 2017-18 has been
considered as the opening loan balance for FY 2018-19. As per Table 3-16 of the
APR Order, Repayment was Rs. 10739.63 lakh. This is recorded in paragraph 3.27
of the APR Order that, the debt portion of the admitted additional capitalization
during the year was considered as the loan addition during the year as there was no

equity infusion for funding the additional capitalization during FY 2018-19. The
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repayment of loan was considered in proportion to the admitted opening loan
balance and that claimed by HEL. Based on the above, the actual interest was
allowed on proportionate basis of approved average loan balance to the claimed

average loan balance.

Similarly, based on Repayment and Opening Capital Loan of APR Order and
Opening Capital Loan of this order, the Repayment in this order is prorated to Rs.
11516.95 lakh (Rs. 10739.63 lakh x Rs. 263183.72 lakh / Rs. 245420 54 lakh) as

shown in below table.

Table 49: Revised Net Repayment for 2018 — 19
(Rs. Lakh)

Claimed in As per the Revised in this Order

Particulars APR Petition | APROrder | claimed Adeaitiod

Opening  Capital | o o 24542054 | 26318370 | 26318379

Loan

Repayment 11909.00 10739.63 11516.90 11516.95
/Tefé}é‘r{c‘éf”fab/é“éi‘iéf}éagé 30 HEL APR Order
2018-19

E. Interest on Capital Expenditure Loan for 2018-19

This was recorded in paragraph 3.27 of the APR Order for 2018 — 19 that, there was
no equity infusion for funding the Additional Capitalization during FY 2018 — 19 and
the debt portion of the approved Additional Capitalization during the year was
considered as the loan addition during the vyear. Similarly, the entire revised
Additional Capitalization for the year 2018 — 19 at Rs. 3881.00 lakh [SI. No 2(d) of
Table 2 of this Order] is claimed by HEL as Debt and considered by the Commission
in this order. As per Table 3-16 of the APR Order, the Interest on Capital

Expenditure is revised in this order as shown in below table.
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Table 50: Revised Interest on Capital Expenditure for 2018 — 19
(Rs. Lakh)

'~ Claimed Revised in thls Order
Particulars inAPR | ASPerhe |

Petition rder | Claimed Admitted
'Opening loan 27214260 | 24542054 | 263183.70 | 263183.72 |
Addition 0.00|  3750.00 3881.00 |  3881.00 |
'Repayment A - 11909.00 10739.63 11516.90 11516 95
Closing Balance | 260233.70 | 238430.91 255547 807 255547 77
Average Loan Balance 266188.10 | 241925.73 | 259365:70 27759365;79_
LR, Average Interest| g 4o, 9.24% 9.24% 9.24%
Interest 24609.00 | 22353.94 23965.40 |  23965.40

Reference: Table 3-16, page 30, HEL APR Order
2018-19

F. Interest Credit

In paragraph 3.43 of the APR Order for 2018 — 19, the Commission decided to
compute the interest credit for FY 2018 — 19 based on cumulative depreciation and
Advance Against Depreciation (AAD) allowed in previous APR orders as per the
Tariff Regulations. The Interest Credit allowed in APR Order for 2018 — 19 was
shown in Table 3-6 of the order. Accordingly, the Commission computes the interest
credit for FY 2018 — 19, based on cumulative depreciation and AAD revised in this

order for previous years, as shown below:

Table 51: Revised Interest Credit for 2018 — 19

Particulars

Repayment of Admissible Debt in
12018-19 e
Depre0|at|on allowed for 2018- 19

Excess of DepreCIatlon ‘and AAD over
| Repayment upto 31.03.2018

Derivation

[1]

(3]

T

e o fReakh)
As per the ] Rlivt':Iesd
APR Order | Order
10739.63 | 11516.95
13466.38 |  14160.20
11099.80 | 11492.62
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[41=[1]-

AAD for 2018-19 {[2]+[3]} (if 0.00 0.00
Pas o [} [3]<0,then0) | [
Excess of Depreciation over [4]=[2]+[3]-

Repayment upto 2018-19 (1] 13826380 141d9.07
Weighted Average Cost of Debt (5] 9.24% 9.24%
Interest Credit for 2018 19 [6]=[4]x[5] 1277 57 1306 15

Reference: Table 3-6, page 34 HEL APR Order 2018-19

G. Summary of Impact of Project Cost Order on Capital Servicing Cost
The Interest on Capital Loan, Depreciation, and AAD/Interest Credit admitted in this
order over the amount admitted in the APR order is determined at Rs. 2276.78 lakh

as tabulated below:

Table 52: Impact of Project Cost Order on Capital Servicing Cost for

2018 — 19
(Rs lakh)
Particulars Revised in this Order

7 ~ Claimed ~ Admitted
lmpact on Interest on Capltal Loan <o 1eT.ee 1611.46
Impact on _Dﬂepreolatlon 3 SR ”7___7“639‘@:2739_‘" R 693 ?g_,_,f,,
Impact oh AAD/Interest Credlt o -2880 " -28.5& L =
Total - 2276.70 - 2276. 78

H. Interest on Working Capital for 2018-19

Interest on Working Capital was determined in Table 3-17, of APR Order for 2018-19
as per paragraph 3.28 and 3.29 of the APR Order. HEL has claimed the impact of
capital servicing cost on Interest on Working Capital. However, as per regulation
56.5.1 of the Tariff Regulations, Depreciation and AAD / Interest Credit are
deducted from Gross Sale while determining working capital requirement and was

accordingly treated in APR Order. Thus, impacts of Depreciation and AAD / Interest
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Impact of Revised Project cost Order dated 29.07.2025 in Case No RP-11/25-26 for

Credit get nullified and ‘Impact on Interest on Capital Loan’ is only allowed in this

order. The Consequential impact on Interest on working capital is determined in

below table. The rate of interest is kept same as was in the APR Order.

Table 53: Impact on Interest on Working Capital for 2018 — 19

- (Rslakh)

Particulars Rev;sed in this Q[g?l,,,
pr et i Claimed Admitted
Cap!tal Servicing Cost/ Impact on Interest on 2976.70 1611.46
Capital Loan [1] T
Allowable worklng Capltal@10% [2 =1 X ‘IO%] 22¢.¥0 161.15
Additional entitlement on account of lnterest on 115.80 0.00
Temporary Accommodation [3] o
Rate of interest [4] 11.65% 11.65%
Consequential impact on Interest on working
capital [ (2+3) x 4] [5] i s P

Reference: Table 3-1 7 page 30 HEL APR Order 2018-19

I. Consequential Impact on Fixed Cost Adjustment for 2018-19

In paragraph 3.56 and Annexure 3A of the APR Order, the total Fixed Charge of
HEL for FY 2018-19 was determined Rs. 72775.70 lakh. As determined in last two
tables of this order, the total impact of revised final project cost on different elements

of ARR of APR is Rs. 2295.58 lakh (Rs. 2276.78 lakh + Rs. 18.80 lakh). Thus,
revised Fixed Charge of HEL for FY 2018-19 comes Rs. 75071.28 lakh (Rs.

72775.70 lakh of APR Order + Rs. 2295.58 lakh of this order).

Admissible Capacity Charge in terms of regulation 6.4.2 of the Tariff Regulations
was determined Rs. 78184.98 lakh in paragraph 3.59 and Table 3-14 of the APR

Order. Similarly, Admissible Capacity Charge is revised as below:
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Table 54: Revised Admissible Capacity Charge for 2018 — 19

(Rs. Lakh)

_‘;*7, ) 7l7’7é1r;clcplars - 7 N APli N Th|s Order
Admitted Fixed Charge (AFC) ' | 72r7570|  75071.28
Ess Incentlve 253. 81 : 253 81
'Admitted Fixed Charge (AFC) excluding incentive | 72521.89 |  74817.47 |
‘Normative PAF (PAFN) P IRE 85 OO%” ”7”785700%7
Actual PAF (PAFA)  97.68% 97.68%
Admissible Capacity Charge (AFC x (0.5 + 0.5 x

iy pA § y«, i ge ( ( b 7793147 | 80397.97
Add: Incentive 25381 | 253.81
Total admissible Capacity Charge | 78184.98 80651 78
lncrease over APR Qrcjgr_w . : ; 2{66%6
 Reference: Table 3-14, page 38 HEL APR Order 2018-19

J. Consequential Impact Interest on Temporary Accommodation for FY 2018-19

In paragraph 3.32 to 3.34 and Table 3-3 of the APR Order, Interest on Temporary
Accommodation for FY 2018 — 19 was determined. As recorded in paragraph 3.33 of
the APR Order, HEL incurred interest on temporary accommodation amounting to
Rs. 5922 .45 lakh as per Form C of the APR petition.

As per paragraph 3.34 of the APR Order for the year 2018 — 198, cumulative
refundable amount upto FY 2017-18 was Rs. 20963.69 lakh and Rs. 256.67 lakh
was further found refundable for the year 2018 — 19. Thus, the Commission did not
admit any amount for interest on temporary accommodation in APR Order for FY

2018-19 as recorded in paragraph 3.34 of the APR Order.

As analysed in previous paragraphs, the cumulative adjustable amount upto APR of
2017 — 18 and adjustable amount for the year 2018 — 19 in APR Order are revised in

this Order consequent to the impact determined in this order as shown in below
table:
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Table 55: Recoverable / Refundable upto 2018 — 19 (Rs. Lakh)

2014-15

2015-16

2016-17

2017-18
Cumulative upto 2017
-18

2018-19

APR Order

B
2774.26
-538.86
-10657.83
-12541.26
-20963.69

-256.67

Impact as per
this Order

C

14586
1925.43
2838.59
2599.96

2466.80

__Refundable |

Revised
Recoverable /
B A

2920.12
1386.57

-7819.24
-9941.3

-13453.85

7 2210.13’;

Based on the revised cumulative adjustable amount upto APR of 2017 — 18 and

revised adjustable amount for the year 2018 — 19, determined in last table, ‘Opening

Balance’ and ‘Addition during the year of Table 3-3 of APR Order are revised.

Accordingly, as per Table 3-3 of the APR Order, Interest on Temporary

Accommodation is admitted in this order as shown in below table:

Table 56: Revised Interest on Temporary Accommodation for 2018-19

(Rs. Lakh)
Revised in this
Particulars ARG Order
‘Opening Balance [1] -20963.69 | -13453.85
Addition during the year [2] -256.67 2210.13
Closing Balance [3 = 1+2] -21220.36 | -11243.72
Average [4 = (1+3)/2] - -21092.00 -12348.80
Interest Rate as per APR Order [5] 11.65% 11.65%
WCor'iﬂéé'd“uential Impadt Interest on ‘ ST
Temporary Accommodation [6 = (4 x 0.00 0.00
5)] ST N
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3.3.6 Impact of WBERC Order dated 29.07.2025 on Capital Servicing Costs - 2019-
20

A. Capital Cost for FY 2019-20

The Commission issued APR Order dated 23.10.2024 for the year 2019 — 20 in
Case No. FPPCA-98/20-21 and APR-100/22-23. In paragraph 3.5 and Table 3-2 of
the APR Order for the year 2019 — 20, the Commission considered Rs. 381904.94
lakh and Rs 70.00 lakh as Opening Capital Cost and Additional Capitalization
respectively. With reference to Table 46 of this order, the Closing Capital Cost of
2018 — 19 i.e Opening Capital Cost for 2019 — 20 is revised to Rs. 401550.00 lakh in
this order. Further, as per Table 1 of this Order, the Additional Capitalization for the
year 2019 — 20 is revised to Rs. 72.00 lakh. Accordingly, the Closing Capital Cost for

2019 — 20 is revised as shown in below table:

Table 57: Revised Capital Cost for 2019 — 20

(Rs. Lakh)
Barbisil Claimed in As per the Revised in this Order
ArLIGHEErS APR Petition | APR Order , LA

iR ) 7 Claimed | Admitted
Opening Capital Cost 405324.97 381904.94 | 401550.00 | 401550.00
Additional 74.00 70.00 72.00 72.00
Capitalization % TR Y , s | SR i
Closing Capital Cost 405398.97 381974.94 | 401622.00 | 401622.00

Reference: Table 3-2, page 20 HEL APR Order 2019-20

B. Depreciation for FY 2019-20

The Commission admitted Rs. 13552.24 lakh as Depreciation in paragraph 3.24 and
Table 3-13 of the APR Order for 2019 — 20, considering the total depreciation

claimed in APR petition vis-a-vis Project Cost admitted in APR Order. Consequent to
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the change in admitted Capital cost for the year 2019 — 20, following the same
principle adopted in Table 3-13 of the APR Order, the admissible Depreciation in this
order is prorated to Rs. 14249.30 lakh for the 2019 — 20 based on revised Capital
cost (Rs. 13552.24 lakh x Rs. 401586.00 lakh + Rs. 381939.94 lakh).

Table 58: Revised Depreciation for 2019 — 20

SN oy R, o (Rs.lakh)
Particulors Claime(_i _in As per the Revised in this Order
APR Petition APR Order et ol
_ Claimed | Admitted
Opening Capital Cost |  405324.97 381904.94 | 401550.00 | 401550.00
Closing Capital Cost 405398.97 | 381974.94 | 401622.00 | 401622.00
Average Capital Cost 405361.97 381939.94 | 401586.00 | 401586.00
Depreciation 14383.32 13552.24 14249.30 | 14249.30
~ Reference: Table 3-13, page 29 HEL APR Order P S ek
2019-20

B. Admissible Equity 2019-20

This is recorded in paragraph 3.26 of the APR Order for 2019 — 20 that, the
Commission had approved closing equity base of 2018 — 19 as Rs. 102231.60 Lakh
in APR Order for 2018 — 19 and the same as opening equity base for 2019 — 20
since it was less than normative equity limit of 30% as stipulated in Tariff
Regulations. It was also observed in the APR Order for 2019 — 20 that the entire
Additional Capitalization for 2019 — 20 was funded by 100% loan and HEL had not
proposed any equity addition during the year. Therefore, the Commission admitted
Rs. 102231.60 Lakh as closing equity for 2019 — 20 in the APR Order. Similarly, in
the instant petition HEL has claimed same equity at Rs. 102231.60 Lakh which is

also considered by the Commission in this order.
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Table 59: Equity for 2019 — 20

B S P < -~ (Rs. Lakh)
_ Claimed in As per the Revised in this Order
Particulars APR APR Ord i
| | Ppetition | “MTT° réer | Claimed | Admitted
Admissible equity 102232.00 102231.60 102231.60 | 102231.600
Reference: Table 3-14, page 29 HEL APR Order 2019- '

20

D. Net Repayment for FY 2019-20

The closing loan balance admitted in this order for the year 2018-19 has been
considered as the opening loan balance for FY 2019-20. This is recorded in
paragraph 3.29 of the APR Order that, the debt portion of the admitted additional
capitalization during the year was considered as the loan addition during the year as
there was no equity infusion for funding the additional capitalization during FY 2019-
20. The repayment of loan was considered in proportion to the admitted opening
loan balance and that claimed by HEL. Based on the above, the actual interest was
allowed on proportionate basis of approved average loan balance to the claimed
average loan balance.

Similarly, based on Repayment and Opening Capital Loan of APR Order and
Opening Capital Loan of this order, the Repayment in this order is prorated to Rs.
12162.27 lakh (Rs. 11347.63 lakh x Rs. 255547.77 lakh / Rs. 238430.91 lakh) as

shown in below table.

Table 60: Revised Net Repayment for 2019 — 20

T e R (Rs. Lakh)
Claimed in As per the Revised in this Order
Particulars APR Petition APR e S,

7 Order Claimed Admitted
Opening Capital Loan 260233.70 | 238430.91 255547.80 | 255547.77
Repayment 12389.30 11347.63 12162.30 | 12162.27
Reference: Table 3-16, pag}'é?.?o HEL APR Order T

2019-20
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E. Interest on Capital Expenditure Loan for 2019-20

This was recorded in paragraph 3.29 of the APR Order for 2019 — 20 that, there was
no equity infusion for funding the Additional Capitalization during FY 2019 — 20 and
the debt portion of the approved Additional Capitalization during the year was
considered as the loan addition during the year. Similarly, the entire revised
Additional Capitalization for the year 2019 — 20 at Rs. 72.00 lakh [SI. No 2(e) of
Table 2 of this Order] is claimed by HEL as Debt and considered by the Commission
in this order. As per Table 3-16 of the APR Order, the Interest on Capital

Expenditure is revised as shown in below table.

Table 61: Revised Interest on Capital Expenditure for 2019 — 20

, , ~ (Rs. Lakh)

Claimed in | As perthe | Revised in this Order

Particulars APR BER. «  p e e
Petition Order Claimed Admitted
Openingloan | 260233.70 | 23843091  255547.80 | 25554777
‘Addition ) 0.00 170.00 | 7200  72.00
Repayment 12385.30 | 11347.63 |  12162.30 | 12162.27
Closing Balance | 24784828 | 22715330 |  243457.50 | 243457.50
_f\*yer(aigie_dgpan Balance 1254041.00 | 232792.10 | 249502160_ 249502.60
‘évaetfhted fAugrage Inferest 9.31% 9.31% 931% |  9.31%
Interest 23657.40 | 21672.94 23228.70 | 23228.70

Reference: Table 3-16, page 30 and 31, HEL APR Order 2019-20

F. Interest Credit

In paragraph 3.45 of the APR Order for 2019 — 20, the Commission decided to
compute the interest credit for FY 2019 — 20 based on cumulative depreciation and
Advance Against Depreciation (AAD) allowed in previous APR orders as per the
Tariff Regulations. The Interest Credit allowed in APR Order for 2019 — 20 was

shown in Table 3-6 of the order. Accordingly, the Commission computes the interest
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credit for FY 2019 — 20, based on cumulative depreciation and AAD revised in this

order for previous years, as shown below:

Table 62: Revised Interest Credit for 2019 — 20

Particulars

12019-20 N
Depreciation allowed for 2019-20
Excess of Depreciation and AAD over

AAD for 2019-20

‘Excess of Depreciation  over
Repayment upto 2019-20
Weighted Average Cost of Debt

Interest Credit for 2019-20

‘Repayment of Admissible Debt in|

Repayment upto 31.03.2019

Derivation

[AEMH214B)

i3]0, fen )
[41=[2]+[3-{1]
[5]

[6]=[4]x[5]

Reference: Table 3-6, page 34 HEL APR Order 2019-20

Admitted
in APR

~ Order |

11347.63
13552.24

13826.55

0

16031.16

9.31%
1277.57

16222.90

(Rs lakh)
Admitted
in this
Order

12162.27
142493
14135.87

0

9.31%
1510.35

G. Summary of Impact of Project Cost Order on Capital Servicing Cost

The Interest on Capital Loan, Depreciation, and AAD/Interest Credit admitted in this

order over the amount admitted in the APR order is determined at Rs. 2235.02 lakh

as tabulated below:

Table 63: Impact of Project Cost Order on Capital Servicing Cost for 2019 — 20

West Bengal Electricity Regulatory Commission

e 3 e o oS daih)
Pariiculars Revised in this Order
, i 7 Claimed Admitted

Irrjpaqt_on Interest on Capital Loan [1] 1555.70 ) 1555.76
Impact on Depreciation [2] 697.10 697.06
Impact on AAD/Interest Credit [3] -17.80 -17.80

| Total [4 = 1+2+3] 2235.00 2235.02
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H. Consequential Interest on Working Capital for 2019-20

Interest on Working Capital was determined in Table 3-17 of APR Order for 2019-20
as per paragraph 3.30 and 3.31 of the APR Order. HEL has claimed the impact of
capital servicing cost on Interest on Working Capital. However, as per regulation
5.6.5.1 of the Tariff Regulations, Depreciation and AAD / Interest Credit are
deducted from Gross Sale while determining working capital requirement and was
accordingly treated in APR Order. Thus, impacts of Depreciation and AAD / Interest
Credit get nullified and ‘Impact on Interest on Capital Loan’ is only allowed in this
order. The Consequential impact on Interest on working capital is determined in

below table. The rate of interest is kept same as was in the APR Order.

Table 64: Impact on Interest on Working Capital for 2019 — 20

~ (Rs lakh)
. Rewsed in thls Order
Particulars - L
S N VL P PR L Clalmed Admltted |
(Llsé)r!ta[lz]Serwcmg Cost/Impact on Interest on Capital 2935 00 1555 76
‘Allowable working capital@10% [2=1x10%] | 22350 | 15558 |
Additional entitlement on account of Interest on
: 149.50 0
Temporary Accommodation3] | L
Rate of interest [4] s B 12 05"@7 12.05%
Consequential impact on Interest on workmg
capital [ 5 = (2+3) x 4] [5] 440 o

Reference: Table 3-17, page 31 HEL APR Order
2019-20

I. Consequential Impact on Fixed Cost Adjustment for 2019-20

In Table 3-14 of the APR Order, the total Fixed Charge of HEL for FY 2019-20 was
determined Rs. 70250.57 lakh. As determined in Table 63, 64, and 67 of this order,
the total impact of revised final project cost on different elements of ARR of APR is
Rs. 2253.72 lakh (Rs. 2235.02 lakh + Rs. 18.70 lakh). Thus, revised Fixed Charge of
HEL for FY 2019-20 comes Rs. 72504.29 lakh (Rs. 70250.57 lakh of APR Order +
Rs. 2253.72 lakh of this order).
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Admissible Capacity Charge in terms of regulation 6.4.2 of the Tariff Regulations
was determined Rs. 75151.05 lakh in paragraph 3.61 and Table 3-14 of the APR

Order. Similarly, Admissible Capacity Charge is revised as below:

Table 65: Revised Admissible Capacity Charge for 2019 — 20

B A U L o (Rs.Lakh)
Particulars (?::I[:r (Ird':r

Admitted Fixed Charge (AFC) | 7025057 72504.29
Less: i Incentlve ' 243 05| = 243 65
Admltted Fixed Charge (AFC) excludlng incentive 70006 92 - 72260.64
Normative PAF (PAFN) | 8500%) 85 00%
Actual PAF (PAFA) ' | 96.90%| 96.90%
;‘\g?\wfl__ss;ble Capamty Charge (AFC x (0.5 + 0.5 x PAFA 249074 | 7731888
Add: Incentwe - SN RS _7 “7243;65i 243, '65”:
Tgtal adm|SS|ble Capacity Charge 75151.05 77562 83
Increase over APR Order e 2411 48”
Reference: Table 3-14, page 39 HEL APR Order 2019 3

20

J. Consequential Impact Interest on Temporary Accommodation for FY
2019-20

In paragraph 3.34 to 3.36 and Table 3-3 of the APR Order, Interest on Temporary

Accommodation for FY 2019 — 20 was determined.

As per paragraph 3.36 of the APR Order for the year 2019 — 20, cumulative
refundable amount upto FY 2018-19 was Rs. 21220.36 lakh and Rs. 7788.87 lakh
was further found refundable for the year 2019 — 20. Thus, the Commission did not
admit any amount for interest on temporary accommodation in APR Order for FY

2019-20 as recorded in paragraph 3.36 of the APR Order.
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As analysed in previous paragraphs, the cumulative adjustable amount upto APR of
2018 — 19 and adjustable amount for the year 2019 — 20 in APR Order are revised in

this Order consequent to the impact determined in this order as shown in below

Table 66: Recoverable / Refundable (Rs. Lakh)

table:
S Adjustable as
s TR __per APR Order |
N s O] T - L K
37014 15 277426 |
2015- 164“__%‘” oo -53}}_86
2016-17 -10657.83
_ 201718 -12541.26
el <ol BTN
Cumulatl\_/igpto 2018 121220.36
201920 778887

Impact as per
this Order
c
1925 43
2838.59
2599.96

241146

|_per this Order |
14586

24668 |

Adjustable as

D=B+C
292012 |
1138657
-7819.24
. 8843

2210.13

-11243.72

. -5377.39.

Based on the revised cumulative adjustable amount upto APR of 2018 — 19 and

revised adjustable amount for the year 2019 — 20, determined in last table, ‘Opening

Balance’ and ‘Addition during the year’ of Table 3-3 of APR Order are revised.

Accordingly, as per Table 3-3 of the APR Order,

Accommodation is admitted in this order as shown in below table:

Interest on Temporary

Table 67: Revised Interest on Temporary Accommodation for 2019 — 20

Opening Balance (1]

Closing Balance [3 = 1+2]

Average [4

= (1+3)/2]

Partlculars ‘

Addition during the year [2]

Interest Rate as per AP'RA Order [5]

-21220 36
—7788 87
—29009 23

12.05%

APR Order 0

-25114.80 |

(Rs. Lakh)

Thls O(delj 1
-11243.72

_-5377.39
-16621.11
—13932 40

12.05%
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 Particulars | APROrder | ThisOrder
Consequential Impact Interest on 0.00 0.00
Temporary Avccommodati@_ [677”'—"7 (4x @]7 i 7 . 7 i

3.4 The consolidated total impact of claim vs admitted on APR Orders of different years

is detailed in table below.

Table 68: Summary of Impact of the Commission's order dated 29.07.2025 in
case no. RP-11/25-26 on APR Orders

Rs.

Lakh
APR for Financial Year T°é"|" Impact Total Impact Admitted
Ay 7 7 el aimed &
o ARs 43630 14586
ol o P0BAR e BIETA0 . 192543 |
|| ootet7 | #3960 2838.59
. 201718 | 346770  2599.96 |
2018-19 3647.40 2466.80
2019-20 3934.20 2411.48
Total i 18019.30 | - 12388.12

3.5 Observation on Impact of Refund Orders issued by the Commission:

3.51 The Commission had issued orders dated 03.10.2023 (“Refund Order 17),
14.03.2024 (“Refund Order 2”) and 25.03.2025 (“Refund Order 3") with respect to
the HEL Generating Station and HEL Evacuation System (hereinafter collectively

referred to as the “Refund Orders”).

Refund Order 1 determined on the amount refundable by HEL pertaining to the APR
for FY 2014-15 of the Generating Station and that of APR of FY 2014-15, FY 2015-
16, FY 2016-17 and FY 2017-18 of the Evacuation System.

Refund Order 2 determined on the amount refundable by HEL pertaining to the APR
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for FY 2015-16 and FY 2016-17 of the Generating Station and that of FY 2018-19

and FY 2019-20 of the Evacuation System.

Refund Order 3 determined on the amount refundable by HEL pertaining to the APR
for FY 2017-18, FY 2018-19 and FY 2019-20 of the Generating Station.

The amounts refundable by HEL in terms of the aforesaid Refund Orders also

include Penal Interest and Carrying Cost as determined by the Commission.

3.5.2 HEL has preferred appeals against all the above-mentioned Refund Orders before
the Hon'’ble Appellate Tribunal for Electricity (APTEL) in Appeal No 44, 46, and 152

of 2025, which are currently pending adjudication.

3.5.3 In view of the pendency of the aforesaid appeals before the Hon’ble Appellate
Tribunal, the Commission cannot take any view or decision on matters related to the
Refund Orders or the quantum of refund at this stage, as the same are sub judice

before the higher judicial forum.

3.54 Accordingly, the Commission shall consider appropriate adjustments at a later stage,
in accordance with the outcome of the pending appeals and the applicable

Regulations of the Commission.

4.0 Commission’s Order

4.1 In light of the above observations and in compliance with the directions of the
APTEL, the Commission admits the claim to the extent of Rs. 12388.17 lakh towards

differential capital servicing cost for the HEL Generating station.

4.2 Recovery of the admitted amount will be given by the Commission through separate

order or through ARR as stipulated in paragraph 3.5.4 of this order.

4.3 The petitioner shall maintain detailed records of the recovery and furnish the same

during subsequent filings for regulatory scrutiny.
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4.4 The Petition is thus disposed of.

4.5 A copy of the order shall be posted on the website of the Commission.

4.6 HEL shall download the copy of the order from website of the Commission and act
on it. Certified copy of the order, if applied for, be given to the parties on completion

of formalities laid down in the West Bengal Electricity Regulatory Commission

(Conduct of Business) Regulations, 2013 as amended and on submission of

necessary fees.

Sd/-
(MALLELA VENKATESWARA RAQO)
CHAIRPERSON
Date:02.03.2026

Sd/-
DEPUTY DIRECTOR,WBERC
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