OF THE
WEST BENGAL ELECTRICITY REGULATORY COMMISSION
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Application for issuance of appropriate order i.r.o removal of difficulty in terms of
Regulation 19.1 of the West Bengal Electricity Regulatory Commission

FACTS IN BRIEF:

The West Bengal State Electricity Distribution Company Limited (in short ‘WBSEDCL') has submitted an
application vide letter dated 11.06.2021 for issuance of appropriate order for removal of difficulty in terms of
Regulation 19.1 of the West Bengal Electricity Regulatory Commission (Cogeneration and Generation of
Electricity from Renewable Sources of Energy) Regulations, 2013, as amended (in short ‘WBERC RE
Regulations’) so that WBSEDCL may purchase solar power at levelized tariff from solar power project, for
entire life, developed by utilizing State Government grant. The Commission has admitted the application
submitted by WBSEDCL on 12.08.2021 and registered in Case No. OA-368/21-22.

The application of WBSEDCL inter-alia states the following:

West Bengal Renewable Energy Development Agency (WBREDA) has taken up a 10 MW Solar Power
Project at Bhajanghat in Nadia District of West Bengal at a project cost of Rs. 50.12 Crore which includes the
cost of the power plant along with 5 years' operation and maintenance cost and power evacuation cost from
the plant. The project cost is entirely funded by the State Government as grant. WBREDA has approached
WBSEDCL for execution of a Power Purchase Agreement (PPA) for purchase of power from the said power
plant for 25 years at a negotiated price.

WBSEDCL stated that the levelized tariff of the solar generation of the project comes to Rs.043 /kwh
considering the parameters given in the Discussion Paper for determination of Generic Tariff of solar power
published by the Commission. The levelized tariff is much lower than the solar tariff discovered through
competitive bidding as per trend.

WBSEDCL further stated that as per the existing provision of WBERC RE Regulations solar power is to be
purchased only through competitive bidding.

procurement of power by Distribution Licensee from renewable energy sources from projects above the
notified capacity shall be done through competitive bidding process from the date to be notified by the Central
Government.
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Application for issuance of appropriate order i.r.o removal of difficulty in terms of
Regulation 19.1 of the West Bengal Electricity Regulatory Commission
(Cogeneration and Generation of Electricity from Renewable Sources of Energy)
Regulations, 2013, as amended so that West Bengal State Electricity Distribution
Company Limited (WBSEDCL) may purchase solar power at levelized tariff from
solar power project for entire life developed utilizing State Government grant

bundled power or SEC/ which are selected through competitive bidding or from power
exchange, will not pe required to go through any Separate competitive bidding by the
licensee:

Provided that purchase of power from grid-connected solar projects below the notified
capacity for competitive bidding located within the State shall be within the limit of feed-in-
tariff to be notified by the Commission from time to time. Till such notification is made by
the Commission tariff for such solar projects will be determined by the Commission on case
to case basis.”

Regulations is to promote competition among the developers, bring down the tariff and pass on the benefit of
low-cost power to the end consumers. However, in case of fully (100%) grant funded solar projects the only
component that will come in the tariff computation is the O&M cost. As such, the tariff will definitely be
significantly lower than the tariff discovered through competitive bidding route for a similar capacity solar RE
project. In fact, WBSEDGL has estimated the levelized tariff as 43 paisa’/kWh in the instant case. So,
procurement of power from such projects which are 100% funded by Government as grant will benefit the
customers of the distribution licensee in addition to fulfilling the solar RPO obligation. However, The PPA so
entered on case to case basis shall be submitted to the Commission by the distribution licensee for approval
and only after the explicit approval of the Commission, the PPA shall be implemented by the distribution
licensee,
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(i) WBSEDCL shall enter into a Power Purchase Agreement with the seller on case to case basis

Regulations.
(i) The PPA shall not be operative unless the same is approved by the Commission.

(i)  The procurement of power from Solar PV Power Projects which has been partly funded by the
State Government has to be necessarily done through competitive bidding process only.

8.0  The petition is thus disposed of. Let 3 copy of the order be served upon WBSEDCL.

sd/- sd/- sd/-
(PULAK KUMAR TEWARI) (DURGADAS GOSWAMI) (SUTIRTHA BHATTACHARYA)
MEMBER MEMBER CHAIRPERSON
T Co
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